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FINANCIAL SECTION 



Centennial School District 
Business Office 
433 Centennial Road 
Warminster, PA 18974-5455 

November 17, 2014 

Centennial Board of School Directors and Community 
Centennial School District 
433 Centennial Road 
Warminster, PA 18974 

Dear Board of School Directors and Community: 

Phone: 215-441-6000, xi 1010 

FAX: 215-441-5105 

www.centennialsd.org 

The Annual Financial Report of the Centennial School District for the fiscal year ended June 30, 2014, 
is submitted herewith. The report was prepared by the District's Business Office. The responsibility for 
the financial and other data lies with the Superintendent and the Business Manager. We believe all the 
data presented is accurate in all material respects. This information is presented in a manner that fairly 
represents the fiscal soundness of the District. All disclosures needed to maximize user 
comprehension of the contents have been included in this document. 

The major objective of internal accounting controls is to provide reasonable, but not absolute, 
assurance as to the safeguarding of assets against unauthorized use or loss. The concept of 
reasonable assurance recognizes that the cost of the system of internal accounting controls should not 
exceed the benefits derived. Internal accounting controls are also used to determine the reliability of 
financial records for preparing financial statements and maintaining accountability for assets. It also 
recognizes that the evaluation of these factors necessarily requires estimates and judgments by the 
administration. In this regard, this District has established policies and procedures to effectively 
implement and maintain a system of internal accounting controls, which safeguard the District's 
financial integrity. These policies and procedures are constantly evaluated and updated by the School 
Board, administration, and independent auditors to obtain the most accurate financial data possible. 

The District requires an independent audit during each fiscal year. The 2013-14 independent audit was 
conducted by Maillie LLP, who studied and evaluated the internal controls of the District. As an ongoing 
commitment to excellence, the administration of the District will continue to study, refine and improve 
the internal controls. Any additional resources needed for this will be pre-approved by the Board of 
School Directors. 

Public Education in Centennial Schools 
Inspiring Students --} Building Intellect --} Forging Partnerships 

A Diverse Learning Community Where Students Succeed Through Academics, Athletics, and The Arts 
An Equal Opportunity Employer 
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The Management's Discussion and Analysis, pages 12 to 22, gives an overall review of the District's 
financial activities for the fiscal year ended June 30, 2014. The MD&A complements this letter of 
transmittal and should be read in conjunction with it. 

Basic Information 

The Centennial School District is an independent financial reporting entity clearly within the controls 
adopted by the Governmental Accounting Standard Board as established by GASB 14, The Financial 
Reporting Entity. 

The Centennial School District provides a full range of educational services appropriate to grade levels 
K through 12. These include regular, advanced academics, vocational education, and special 
education programs for gifted and handicapped children. The District also offers cooperative 
occupational education programs for seniors in high school as well as a Student Assistance Program 
(SAP), which provides student assistance throughout the District. SAP is a program that identifies at 
risk students whose behavior, attendance or grades indicate that they may have a problem related to 
substance abuse, are depressed, or have suicidal ideation. 

The District has a nine-member elected School Board and an appointed Superintendent and Chief 
Financial Officer who oversee the daily operations of the District. The District is comprised of three 
elementary schools, two middle schools and one high school, which also includes a secondary level 
Cyber School, located at the Administration Building. The schools range in age from two (2) years to 
forty nine (49) years old. 

The actual October 2013 enrollment of 5,599 was 107 less than 2012's October enrollment figure. The 
state census and school officials are projecting enrollment figures to decline to 5,074 by the school year 
2020-21. 

Budget 

The accounting records of the Centennial School District are maintained in accordance with those 
generally accepted accounting principles applicable to government units. 

According to the Public School Code of 1949, as amended, public school entities in the Commonwealth 
are required to submit an annual approved budget for the General Fund prior to the start of any fiscal 
year. The proposed budget must be available for public inspection at least 20 days prior to its adoption. 
The approved budget must be filed with the Pennsylvania Department of Education 15 days after its 
approval. Once this budget is adopted for the coming fiscal year, the Board of School Directors is 
prohibited from allocating or spending funds in excess of the budget amount. The Board may, 
however, approve budget transfers within the budget during the last nine (9) months of any fiscal year. 

The Pennsylvania School Code also allows local districts to operate a Special Revenue Fund for its 
athletic program. This special revenue fund is not mandated; therefore, the District has chosen not to 
use this fund. Centennial School District has several line items in the revenue and expenditure portions 
of the General Fund budget to account for all transactions made on behalf of the District's athletic 
program. 

The Centennial School District is constantly reviewing the budget to meet goals and set new objectives. 
The formal process begins the preceding August, when the administrative staff of the District 
assembles for workshops to review the current budget and discuss the upcoming budget. 
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The budget requests originate at the building or department level and are reviewed by the administrator 
responsible for each respective area. These requests are then reviewed by cabinet level administrators 
for further revisions and clarifications. After the cabinet reviews the requests, the requests are 
categorized into a budgetary document and submitted to the Board of School Directors and the public 
for review. 

The Board of School Directors reviews the proposed budget during most public Board meetings held 
December through May. Revisions or further clarifications are made in response to Board and 
community concerns. Final passage of the budget occurs in June at the official public Board meeting. 
This budget is then adopted as a spending plan for the next fiscal year beginning on July 1st and ending 
on June 30th. This spending plan is closely monitored by the District's Business Office after 
implementation. 

The Centennial School District's accounting records are maintained by fund. Each fund is a separate 
accounting entity with its own set of self-balancing accounts. The funds encompassing the District's 
financial affairs are described in the "Notes to the Basic Financial Statements." 

The following are the details of the functions/programs for which budgets are annually appropriated: 

Governmental Activities 

Instructional Programs 

These are the major categories of educational programs. The function defines the program within the 
account number. 

The first category included in Instructional Programs is Regular Educational Programs. These 
elementary and secondary programs include activities designed to provide students (grades K through 
12) with the learning experiences to prepare the student for activities as citizens, family members, and 
non-vocational workers as contrasted with programs designed to improve or overcome physical, 
mental, social, and/or emotional handicaps. 

The second category included in Instructional Programs is Special Education Programs. These special 
programs include activities for students who need special attention. Kindergarten, elementary and 
secondary services for the gifted, mentally challenged, and physically handicapped are all included in 
the special education curriculum. 

The third category included in Instructional Programs is Vocational Education Programs. The 
Vocational Education Programs include activities designed to prepare students in the pursuit of 
vocational occupations or to acquaint students with vocations for their own use and understanding. 

The final category included in Instructional Programs is Other Instructional Programs. These 
elementary and secondary programs include those activities that provide students with learning 
experiences not included in the Regular, Special, or Vocational Programs. They include the District's 
Homebound Instruction Programs, Summer School Program, and Federal Assistance Programs. 

-5-



Support Services 

Those services which are not directly related to the education of a student. For instance: 

Pupil Service programs are activities used to assess and improve the well being of students, to 
assist the teaching process and to meet the provisions of Article XIII of the Public School Code 
of 1949, as amended. Article XIII regulates the attendance and the transportation of all pupils 
including exceptional children. It also regulates the employment of children. 

Instructional staff programs are activities whose prime objective is to assist the instructional staff 
to improve the content and manner in which the child learns. They include Library Services, 
Curriculum and Staff Development, and Audio Visual/Multimedia Services. 

Administration programs are activities that develop, administer, enforce, implement, and refine 
existing policies in regards to the operation of the School District. This also includes the 
services of those professional, independent, and separate agencies or individuals that are 
elected, appointed, or retained to assist the administration in the decision-making process. 
Some of these people include the services of the School Board treasurer, secretary, the elected 
tax collectors, the independent auditors, and the District solicitor. 

Pupil Health services are those services concerned with providing physical and mental health 
services that are not part of the curriculum and instruction. Some of these services that provide 
medical attention to students and staff are medical, dental, and nursing services. 

Business services are those services concerned with the administration of District business 
affairs. This includes accounting of revenues, expenditures, physical inventory, purchasing of 
goods and services, and the storage and distribution of received goods. Also included in this 
category are the costs related to the independent auditors and the copy center. 

Operation and Maintenance of plant are those activities concerned with the well being of the 
physical plant. This includes the grounds keeping, building maintenance, and the safekeeping 
and maintenance of equipment in the District while maintaining building safety. 

Pupil transportation is the department responsible for the transporting of the students to and 
from school, as provided for and defined by federal and state laws. This department includes 
trips between home and school and school activities. 

Central Support Services are those services that support all of the preceding programs, 
included in this are Information Services, Personnel Services and Data Processing Services. 

Other services are the Intermediate Unit district support expenses. 

Operation of Non-Instructional Services 

Includes the following activities: 

Student Activities are those activities such as school-sponsored student activities and school
sponsored athletics. 

Community Services are those services which benefit the community as well as the students 
before and after school. Included in this category are services like school crossing guards. 
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Facilities Acquisition, Construction, and Improvements Services 

Includes improvements of a material nature that are made to sites and building in the District. 

Site improvement includes expenditures on activities concerned with the improvement of the School 
District's land and open areas around the District's buildings. Building improvement includes those 
expenditures that are concerned with initial installation, extension, or building additions of service 
systems and other equipment attached to the buildings. 

Interest on Long-Term Debt includes both interest and principal on all long-term debt of the District. 
Also budgeted in this category are the anticipated interest requirements on current loans. 

There are not Component Units in the District. 

Business-Type Activities 

Food Service 

This program is the only operation that is treated as a Proprietary Fund. The accounting for this type of 
fund is on the full accrual basis of accounting. The intent of the District is to match the income with the 
expenses (including depreciation) in order to provide an accurate representation of the net cost of the 
goods and services in the District cafeterias. 

Financial statements and a statistical summary of the participation for this fund are included in the 
Management's Discussion and Analysis. 

Local Economy 

Property taxes are the most significant revenue source of the District. In 2013-14, our assessed 
property value decreased marginally, by $957,720. 

The national economic picture continues to have a negative effect on the District's revenues. This 
includes negative effects on certain tax revenues as a result of the "sub-prime" mortgage crisis and the 
extremely low interest rates for investments. 

We expect state revenues to decline as a percentage of total revenues. Subsidies for Special 
Education programs have not kept pace with the increased cost of state mandates, which are 
contributing to dramatic increases in expenditures. The Commonwealth is also delayed in processing 
requests for construction reimbursement on approved projects. 

The School District has contracts pending for the sale of the Newton Road property and the old Hart 
School. Both intended buyers are working through the regulatory and zoning issues that must be 
completed prior to sale completion. Therefore, the timing and certainty of the completion of these sales 
are not known. The School District has also entered into an agreement of sale for a new administration 
building located at 48 Swan Way in Warminster. Once the purchase is finalized and renovations are 
finished, the District expects to be in the new administration by the start of the 2015-16 school year. 

Long-Term Financial Planning 

The District understands that we have to keep our operating costs low so that we may maintain the 
integrity of our educational programs. The Board of School Directors and the Administration continually 
look at any cost savings for the future. 

The District's Business Office maintains a rolling multiyear projection which informs our decision 
making and planning. 
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Expertise Beyond The Numbers ________ _ 

Independent Auditors' Report 

To the Board of School Directors 
Centennial School District 
Warminster, Pennsylvania 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business
type activities, each major fund and the aggregate remaining fund information of the Centennial School 
District as of and for the year ended June 30, 2014, and the related notes to the financial statements, 
which collectively comprise the Centennial School District's basic financial statements as listed in the 
table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditors' Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors' judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity's internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Certified Public Accountants and Business Consultants 
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To the Board of School Directors 
Centennial School District 
Warminster, Pennsylvania 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major fund 
and the aggregate remaining fund information of the Centennial School District as of June 30, 2014, 
and the respective changes in financial position and, where applicable, cash flows thereof for the year 
then ended in accordance with accounting principles generally accepted in the United States of 
America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis on pages 12 through 22, budgetary comparison information on 
pages 54 and 55 and postemployment benefits other than pension funding progress on page 56 be 
presented to supplement the basic financial statements. Such information, although not a part of the 
basic financial statements, is required by the Governmental Accounting Standards Board, who 
considers it to be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context. We have applied certain limited procedures to 
the required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of preparing 
the information and comparing the information for consistency with management's responses to our 
inquiries, the basic financial statements and other knowledge we obtained during our audit of the basic 
financial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the Centennial School District's basic financial statements. The introductory 
section and the schedule of expenditures of federal awards, as required by the U.S. Office of 
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations, are presented for purposes of additional analysis and are not a required part of the basic 
financial statements. 

The schedule of expenditures of federal awards is the responsibility of management and was derived 
from and relates directly to the underlying accounting and other records used to prepare the basic 
financial statements. Such information has been subjected to the auditing procedures applied in the 
audit of the basic financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the 
basic financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. 
In our opinion, the schedule of expenditures of federal awards is fairly stated in all material respects in 
relation to the basic financial statements as a whole. 
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To the Board of School Directors 
Centennial School District 
Warminster, Pennsylvania 

The introductory section has not been subjected to the auditing procedures applied in the audit of the 
basic financial statements, and, accordingly, we do not express an opinion or provide any assurance on 
it. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
November 17, 2014, on our consideration of the Centennial School District's internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements and other matters. The purpose of that report is to describe the scope 
of our testing of internal control over financial reporting and compliance and the results of that testing, 
and not to provide an opinion on internal control over financial reporting or on compliance. That report 
is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the Centennial School District's internal control over financial reporting and compliance. 

Oaks, Pennsylvania 
November 17, 2014 
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CENTENNIAL SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited) 
YEAR ENDED JUNE 30, 2014 

The discussion and analysis of the Centennial School District's financial performance provides an 
overall review of the District's financial activities for the fiscal year ended June 30, 2014. The intent of 
this discussion and analysis is to look at the District's financial performance as a whole, by providing 
additional information that is not provided in the government-wide financial statements. Please read it 
in conjunction with the basic financial statements and single audit report. 

FINANCIAL HIGHLIGHTS 

• The District's assets exceeded liabilities by $36 million at the close of the most recent 
fiscal year. 

• General Fund revenues and other financing sources exceeded expenditures and other 
financing uses by $547,542. 

• Student enrollment declined, marginally. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

The accompanying financial statements have been prepared in accordance with Governmental 
Accounting Standards Board (GASS) Statement Number 34 and present government-wide financial 
statements, fund financial statements and notes to the basic financial statements, using both the 
accrual and modified accrual basis of accounting, respectively. 

Government-Wide Financial Statements 

The government-wide financial statements are designed to provide readers with a broad overview of 
the District's finances, in a manner similar to a private-sector business. 

The Statement of Net Position reports assets and liabilities for the entire District (governmental 
activities and business-type activities), with the difference between the two reported as net position. 
Over time, increases or decreases in net position may serve as a useful indicator of whether the 
financial position of the District is improving or deteriorating. 

The Statement of Activities reports the District's expenses, revenues, depreciation and other changes 
in net position during the year. This report focuses on the net cost of individual functions with 
reconciliation between the beginning net position and the ending net position. 

Fund Financial Statements 

A fund is a group of related accounts that is used to maintain control over resources that have been 
segregated for specific activities or objectives. The District's funds can be divided into three categories: 
Governmental Funds, Proprietary Funds and Fiduciary Funds. 

• Governmental Funds. Governmental Funds are used to account for essentially the 
same functions reported as governmental activities in the government-wide financial 
statements. However, unlike the government-wide financial statements, Governmental 
Funds financial statements focus on how cash and other financial assets can readily be 
converted to cash flow in and out and the balances left at year-end that are available for 
spending. Such information may be useful in evaluating the government's short-term 
financing requirements. Because this information does not encompass the additional 
long-term focus of the District-wide statements, additional information to explain the 
relationship (or differences) between them can be found in the reconciliation statements. 
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CENTENNIAL SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited) 
YEAR ENDED JUNE 30, 2014 

The Balance Sheet - Governmental Funds reports assets, liabilities and fund balance of 
the General Fund, Capital Reserve Fund, Capital Projects Fund and Debt Service Fund. 

The Reconciliation of Total Governmental Funds Balances to Net Position of 
Governmental Activities explains the differences in Governmental Funds balances 
reported on the Balance Sheet - Governmental Funds and the total net position reported 
on the Statement of Net Position. 

The Statement of Revenues, Expenditures and Changes in Fund Balances -
Governmental Funds reports the revenues, expenditures and changes in fund balances 
for the General Fund, Capital Reserve Fund, Capital Projects Fund and Debt Service 
Fund. 

The Reconciliation of the Governmental Funds Statement of Revenues, Expenditures 
and Changes in Fund Balances to the Statement of Activities provides a reconciliation of 
the changes in fund balances reported on the Statement of Revenues, Expenditures and 
Changes in Fund Balances to the changes in net position as reported on the Statement 
of Activities. 

• Proprietary Fund. The Proprietary Fund is used to account for activities that are similar 
to those often found in the private sector. The District maintains one Proprietary Fund 
Type, which is an Enterprise Fund, for food service. The Enterprise Fund is used to 
account for the District's operations that are financed and operated in a manner similar 
to private business enterprises. The cost of providing goods or services to the students 
on a continuing basis is financed or recovered primarily through user charges or cost 
reimbursement plans. The Food Service Fund accounts for the revenues, food 
purchases and other costs and expenses of providing meals to students during the 
school year. This fund is reported as a major fund. 

The Statement of Net Position - Proprietary Fund reports assets, liabilities and net 
position for the Food Service Fund. 

The Statement of Revenues, Expenses and Changes in Net Position - Proprietary Fund 
reports the revenues, expenses and changes in net position for the Food Service Fund. 

The Statement of Cash Flows - Proprietary Fund reports the inflows and outflows of 
cash during the fiscal year for the Food Service Fund. 

• Fiduciary Funds. Fiduciary Funds are used to account for resources held for the 
benefit of parties outside the governmental entity. Fiduciary Funds are not reflected in 
the government-wide financial statements because the District cannot use these funds to 
finance its operations. The District uses an Activity Fund lo account for resources held 
for student activities in the middle schools and high school. 

The Statement of Fiduciary Net Position - Fiduciary Funds reports assets and liabilities 
for the District's student activity accounts and scholarship accounts. 
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CENTENNIAL SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited) 
YEAR ENDED JUNE 30, 2014 

Notes to the Basic Financial Statements 

The notes provide additional information that is essential for a full understanding of the data provided in 
the government-wide and fund financial statements. 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

As of June 30, 2014, the District had total assets of $182.7 million with 4% of these assets being in 
cash and cash equivalents (or $6.7 million), 9% (or $15.7 million) being in investments and 82% (or 
$150.3 million) being in the net value of land, buildings, furniture and equipment and construction in 
progress. The remaining 5% is almost entirely attributed to the $9. 7 million in receivables. Changes in 
the capital assets include additions of $5,973,746 and retirement of assets of $4,667,954. 

As of June 30, 2014, the District had total liabilities of $146.4 million with 91.85% (or $134.6 million) 
being in bonds payable, 0.70% (or $1.0 million) being in accumulated compensated absences, 0.23% 
(or $323 thousand) being in early retirement incentive plans, 1.36% (or $2.0 million) being in capital 
lease payable, 1.3% (or $1.9 million) being in accounts payable, 0.19% (or $258 thousand) being in 
accrued interest and 4.37% (or $6.4 million) being in accrued salaries and benefits. The principal paid 
for debt service during the year was $3.70 million. 

The resulting $36.3 million in net position includes unrestricted assets of $14.8 million, $16.8 million in 
net investment in capital assets and $4. 7 million in restricted for capital projects. This resulted in an 
overall decrease in net position of 8.0%. 

Statement of Net Position 

Assets: 
Governmental activities: 
Other assets 
Capital assets 

Total governmental assets 
Business-type activities: 
Other assets 
Capital assets 

Total business-type assets 
Total assets: 
Other assets 
Capital assets 

Total forward 

Deferred outflow of resources: 
Governmental activities: 
Deferred charge on refunding 

Total forward 

Government-Wide Activities 
2014 2013 

$ 32,062,658 $ 39,984,321 
150,182,624 149,608,878 
182,245,282 189,593, 199 

329,057 212,292 
81,428 99,648 

410,485 311,940 

32,391,715 40,196,613 
150,264,052 149,708,526 
182,655,767 189,905,139 

22,865 29,021 
$ 22,865 $ 29,021 ----- -----

- 14-

$ 

Total Change 
2013 - 2014 

(7,921,663) 
573,746 

(7,347,917) 

116,765 
(18,220) 
98,545 

(7,804,898) 
555,526 

(7,249,372) 

(6, 156) 
$ (6,156) 
--~-~ 



CENTENNIAL SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited) 
YEAR ENDED JUNE 30, 2014 

Assets: 
Total forwarded 

Deferred outflow of resources: 
Total forwarded 

Liabilities: 
Governmental activities: 
Other liabilities 
Long-term liabilities 

Total governmental liabilities 
Business-type activities: 
Other liabilities 

Total business-type assets 
Total liabilities: 
Other liabilities 
Long-term liabilities 

Total liabilities 

Net position: 
Governmental activities: 
Net investment in capital assets 
Restricted 
Unrestricted 

Total governmental net position 
Business-type activities: 
Net investment in capital assets 
Unrestricted 

Total business-type net position 
Total net position: 
Net investment in capital assets 
Restricted for capital projects 
Unrestricted 

Total net position 

Government-Wide Activities 
2014 2013 

$ 182,655, 767 $ 189,905,139 

22,865 29,021 

8,407,174 8,394,310 
137,859,816 142,045,808 
146,266,990 150,440,118 

140,294 70,477 
140,294 70,477 

8,547,468 8,464,787 
137,859,816 142,045,808 
146,407,284 150,510,595 

16,678,626 15,503,636 
4,669,581 9,320,164 

14,652,950 14,358,302 
36,001,157 39,182,102 

81,428 99,648 
188,763 141,815 
270,191 241,463 

16,760,054 15,603,284 
4,669,581 9,320,164 

14,841,713 14,500,117 

$ 36,271,348 $ 39,423,565 

$ 

$ 

Total Change 
2013 - 2014 

(7,249,372) 

(6, 156) 

12,864 
(4,185,992) 
(4, 173, 128) 

69,817 
69,817 

82,681 
(4, 185,992) 
(4, 103,311) 

1,174,990 
(4,650,583) 

294,648 
(3, 180,945) 

(18,220) 
46,948 
28,728 

1,156,770 
(4,650,583) 

341,596 

(3,152,217) 

As seen in the changes in net position chart below, the District's total revenues decreased by 
$4, 184,058, which included a governmental activities decrease of $4,209,373 offset by a business-type 
activities increase of $25,315. The District's total expenses increased by $7,945,165, which consisted 
of a governmental activities increase of $7,915,769, and a business-type activities increase of $29,396. 
This resulted in a decrease in total net position of $12, 129,223, which included a decrease in 
governmental activities of $12, 160,572 and an increase in business-type activities of $31,349. 

The largest decrease in revenues was from unrestricted grants and contributions which decreased $6.0 
million due to the normalization of revenues after a settlement was reached in the prior year on an 
outstanding payment in lieu of taxes receivable. 

The largest increase in expenses was from instructional costs (regular, special, vocational and other) of 
$3,597,612. 
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CENTENNIAL SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited) 
YEAR ENDED JUNE 30, 2014 

Changes in Net Position 
Government-Wide Activities 

2014 2013 

Revenues: 
Program revenues: 

Governmental activities: 
Charges for services $ 354,623 $ 596,875 
Operating grants and contributions 13,186,100 11,832,711 

Business-type activities: 
Charges for services 1,279,092 1,347,435 
Operating grants and contributions 1,307,963 1,212,174 

General revenues: 
Governmental activities: 

Property taxes 61,989,192 61.735,671 
Other taxes 6,954,134 6,852,880 
Unrestricted grants and contributions 14,958,046 20,974,144 
Investment earnings 69,463 99,107 
Gain (loss) on sale of capital assets (181,566) (474,867) 
Miscellaneous 251,797 174,641 

Business-type activities: 
Investment earnings 29 39 
Loss on sale of capital assets (8,213) (6,092) 

Total governmental activities revenues forward 97,581,789 101,791,162 
Total business-type activities revenues forward 2,578,871 2,553,556 

Total forward 100,160,660 104,344,718 

Expenses: 
Governmental activities: 

Instruction: 
Regular 43,457,008 41,318,220 
Special 16,864,048 15,846,330 
Vocational 1,886,147 1,536,991 
Other 169,866 77,916 

Subtotal forward $ 62,377,069 $ 58,779,457 

- 16 -

Total Change 
2013-2014 

$ (242,252) 
1,353,389 

(68,343) 
95,789 

253,521 
101,254 

(6,016,098) 
(29,644) 

293,301 
77,156 

(10) 
(2,121) 

(4,209,373) 
25,315 

(4,184,058) 

2,138,788 
1,017,718 

349,156 
91,950 

$ 3,597,612 



CENTENNIAL SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited) 
YEAR ENDED JUNE 30, 2014 

Government-Wide Activities 
2014 2013 

Revenues: 
Total governmental activities revenues forwarded $ 97,581,789 $ 101,791,162 
Total business-type activities revenues forwarded 2,578,871 2,553,556 

Total forwarded 100,160,660 104,344,718 

Expenses: 
Governmental activities: 

Subtotal forwarded 62,377,069 58,779,457 
Support services: 

Pupil 4,792,193 4,355,177 
Instructional staff 2,666,254 2,066,585 
Administration 6,326,318 5,626,435 
Pupil health 905,525 993,292 
Business 1,065,076 935,560 
Operation and maintenance of plant 7,939,786 5,006,983 
Pupil transportation 4,293,228 4,658,648 
Central 2,463,667 2,695,589 
Other 44,907 43,678 

Operation of non-instructional services: 
Food service 7,614 
Student activities 1,275,647 1,264,450 
Community services 81,948 41,363 

Facilities acquisition, construction and 
improvement services 141,478 
Interest on long-term debt 6,382,024 6,379,748 

Total governmental activities expenses 100,762,734 92,846,965 
Total business-type activities - food service 2,550,143 2,520,747 

Total expenses 103,312,877 95,367,712 

Transfers: 
Governmental activities 35,430 
Business-type activities (35,430) 

Change in net position 
Governmental activities (3,180,945) 8,979,627 
Business-type activities 28,728 (2,621) 

Total change in net position (3,152,217) 8,977,006 

Net position - beginning: 
Governmental activities 39,182,102 30,202,475 
Business-type activities 241,463 244,084 

Total net position - beginning 39,423,565 30,446,559 

Net position - ending: 
Governmental activities 36,001,157 39,182,102 
Business-type activities 270,191 241,463 

Tota I net pas ition - ending $ 36,271,348 $ 39,423,565 
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Total Change 
2013-2014 

$ (4,209,373) 
25,315 

(4, 184,058) 

3,597,612 

437,016 
599,669 
699,883 
(87,767) 
129,516 

2,932,803 
(365,420) 
(231,922) 

1,229 

7,614 
11, 197 
40,585 

141,478 
2,276 

7,915,769 
29,396 

7,945,165 

35,430 
(35,430) 

(12,160,572) 
31,349 

(12,129,223) 

8,979,627 
(2,621) 

8,977,006 

(3, 180,945) 
28,728 

$ (3,152,217) 



CENTENNIAL SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited) 
YEAR ENDED JUNE 30, 2014 

FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS 

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance
related legal requirements. 

Governmental Funds 

Governmental Funds report the differences between their assets and liabilities as fund balance, which 
is reported as five components: Nonspendable, Restricted, Committed, Assigned and Unassigned. 
Nonspendable Fund Balance cannot be spent either because it is not in a spendable form or because it 
is legally or contractually required to be maintained intact. Restricted Fund Balance is amounts that 
can be spent only for specific purposes because of state or federal laws or externally imposed 
conditions by grantors or creditors. Committed Fund Balance is amounts that can be used only for 
specific purposes determined by a formal action by the Board of Directors. This includes the budget 
reserve account. Assigned Fund Balance is amounts that are intended to be used for a specific 
purpose, as expressed by the Board of Directors or by an official or body to which the Board of 
Directors delegates the authority. Unassigned Fund Balance is all amounts not included in other 
spendable classifications. 

Fund balance in the Balance Sheet - Governmental Funds is the difference between revenue and 
expenditures at the end of the year, combined with the fund balance from the beginning of the year. 
Fund balance in the General Fund is summarized below. 

Fund balance: 
Committed 
Assigned 
Unassigned 

Total fund balance 

June 30, 
2014 

$ 2,509,519 $ 
3,000,000 
6,679,606 

12,189,125 $========= $ 

2013 Difference 

2,449,027 $ 60,492 
2,198,683 801,317 
6,993,873 (314,267) 

11,641,583 $ 547,542 

For the year ended June 30, 2014, the fund balance increased $547,542 from the prior year's balance. 

Proprietarv Fund 

The Proprietary Fund is an Enterprise Fund (Food Service Fund) that accounts for the revenues, food 
purchases and other costs and expenses of providing meals to students during the school year. This 
fund is reported as a major fund. 
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CENTENNIAL SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited) 
YEAR ENDED JUNE 30, 2014 

Fund net position in the Statement of Net Position - Proprietary Fund is the difference between assets 
and liabilities at the end of the year. Total net position is summarized below. 

Fund net position: 
Total assets 
Total liabilities 

Net investment in capital assets 
Unrestricted 

Total net position 

June 30, 
2014 

$ _....,5'"78-='5,.,,.,48,..,5,-
315,294 

81,428 
188,763 

$ 270,191 
====== 

2013 

$_....,5=1""1,'-794=0=-
270,477 

99,648 
141,815 

$=,,,;2;,,;4,,;,;1,=46=3= 

As of June 30, 2014, the Food Service Fund had $270, 191 in net position. 

Difference 

$ _---:7,..,.3,'=54-:--:5=-
44, 817 

(18,220) 
46,948 

$=~2,,;,;8,=72=8= 

The food service revenues in 2013-2014 were slightly higher (1.0%) than the previous year. This was 
primarily the result of higher non-operating revenue offset by lower food service charges. 

The expenses in 2013-14 increased slightly (1.2%) from the previous year primarily due to other 
operating expenses. 

Fiduciary Funds 

The Fiduciary Funds consist of the Trust Fund and the Agency Fund. The Trust Fund accounts are the 
receipts and disbursement of monies contributed to the District for scholarships and memorials. The 
balance for 2013-2014 was $586,294, which was $85,702 greater than the previous year. The Agency 
Funds are used for the Student Activity Fund accounts for student activities in the high school and 
middle schools. 

General Fund Budgetary Highlights 

Variances between the original 2013-2014 budget and the final year-end budget were due to transfers 
done throughout the year and federal, state and local grants. The grant budgets are adjusted as grants 
are awarded. 

Actual revenues were $226, 576 more than the final budget. This was due to an increase in federal 
sources and local sources of $595, 118 and $94,616, respectively, offset by a decrease in state sources 
of$463,158. 

Actual expenditures were $1,237,611 less than the final budget due primarily to: decreased costs on 
instruction of $653,524; support services of $463, 121 and other objects of $120,966. School 
consolidation continues to generate economies of scale. 

Transfers 

There was a transfer from the General Fund to the Capital Reserve Fund of $1,300,000 to fund future 
capital projects. 
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CENTENNIAL SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited) 
YEAR ENDED JUNE 30, 2014 

CAPITAL ASSETS AND DEBT ADMINISTRATION 

Capital Assets 

The District's property, plant and equipment with useful lives of more than one year are stated at 
historical cost and comprehensively reported in the government-wide financial statements. Proprietary 
Fund capital assets are also reported in their fund financial statements. 

For the year ended 2014, the District had $150, 182,624 in capital assets, less depreciation. The 
additions and retirements, less depreciation, were $573, 7 46 and construction in progress was zero. 
For the year ended 2014, food service had $81,428 in capital assets, less depreciation. More detailed 
information about capital assets can be found in Note F to the financial statements. 

Capital Assets 
(Net of Accumulated Depreciation) 

Governmental Activities Total Change 
2014 2013 2013 - 2014 

Land and improvements $ 3,360,647 $ 3,087,308 $ 273,339 
Buildings and building 
improvements 141,988,262 117,440,739 24,547,523 
Furniture and equipment 4,833,715 4,916,330 (82,615) 
Construction in progress 24, 164,501 (24, 164,501) 

Total capital assets $ 150, 182,624 $ 149,608,878 $ 573,746 

Business-Type Activities Total Change 
2014 2013 2013 - 2014 

Furniture and equipment $ 81,428 $ 99,648 $ (21,459) 

The District annually prepares a multiyear capital plan. Noteworthy, the School Board has approved 
the purchase of a new administration building located at 48 Swan Way in Warminster. It is anticipated 
that the sale will be completed, along with the necessary renovations, during the 2014-2015 school 
year. 

Debt Administration 

In the government-wide and Proprietary Fund financial statements, outstanding debt is reported as 
liabilities. 

For the year ended 2014, the District had $130,970,000 in General Obligation Bonds, of which 
$3,760,000 is due within one year. Additional information on the District's bonds payable can be found 
in Notes G and I to the basic financial statements. 

- 20-



CENTENNIAL SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited) 
YEAR ENDED JUNE 30, 2014 

Series of 2009 
Series of 2010 

Total bonds payable 

MAJOR FINANCIAL ISSUES 

Bonds Payable 

Governmental Activities 
2014 2013 

$ 71,800,000 $ 72,660,000 
59,170,000 62,010,000 

$ 130,970,000 $ 134,670,000 

$ 

$ 

Total Change 
2013 - 2014 

(860,000) 
(2,840,000) 

(3, 700, 000) 

Most of the major financial issues addressed by the District during the past year were a continuation of 
annual or ongoing events that began in the prior year. Among these events are anticipated large 
increases in employer contributions to the Pennsylvania School Employee Retirement System and 
declining enrollment. 

Property taxes are the most significant revenue source of the District. In 2013-14, our assessed 
property value decreased marginally, by $957,720. 

Declining Enrollment 

Unlike many of our surrounding school districts, Centennial School District has very little land available 
for future development. Without the influx of students caused by residential development, Centennial 
has been experiencing only the natural changes in demographics. These changes in demographics 
are caused by the aging of our community and by a change in the number of children per household. 

According to projections made by District officials and also by the Pennsylvania Department of 
Education, the District can expect declining enrollment by 2020-21 of 409 students. 

0 2007-08 6,042 
0 2008-09 6,038 
0 2009-10 5,963 
0 2010-11 5,800 

Labor Relations 

0 

0 

0 

0 

2011-12 
2012-13 
2013-14 
2014-15 

5,728 
5,706 
5,599 
5,546 

The professional staff of the District is represented by the Centennial Education Association, an 
affiliation of the Pennsylvania State Education Association. The current contract expires on June 30, 
2016. 
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CENTENNIAL SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited) 
YEAR ENDED JUNE 30, 2014 

Other Noteworthy Events 

On October 28, 2014, the School Board approved the purchase of real estate which will become the 
new Administration building. The Building is located at 48 Swan Way in Warminster. The purchase 
price was approved for a maximum of $1.7 million. Additionally, the District will incur renovation and 
moving costs related to the relocation. The existing facility, located adjacent to William Tenant High 
School requires extensive maintenance and repairs. Plans for the existing administration building has 
not yet been determined. 

Mission Statement 

Public Education in Centennial Schools 

Inspiring Students 
Building Intellect 

Forging Partnerships 

A Diverse Learning Community 
Where Students Succeed 

Through 
Academics, Athletics, and the Arts 

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT 

Our financial report is designed to provide our citizens, taxpayers, parents, students, staff, investors 
and creditors with a general overview of the District's finances and to show the Board's accountability 
for the money it receives. If you have questions about this report or wish to request additional 
information, please contact Joyce Mundy, Superintendent at Centennial School District, 433 Centennial 
Road, Warminster, PA 18974-5455, (215) 441-6000. 
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CENTENNIAL SCHOOL DISTRICT 
STATEMENT OF NET POSITION 
JUNE 30, 2014 

Governmental Business-Type 
Activities Activities Totals 

ASSETS 
Cash and cash equivalents $ 6,434,752 $ 270,124 $ 6,704,876 
Investments 15,669,151 15,669, 151 
Taxes receivable, net of allowances for 
uncollectibles 6,348,118 6,348, 118 
Internal balances 101,486 (101,486) 
Due from other governments 2,985,842 78,462 3,064,304 
Other receivables 259,876 33,630 293,506 
Inventories 48,327 48,327 
Other postemployment benefit asset 263,433 263,433 
Capital assets not being depreciated 

Land 2,271,036 2,271,036 
Capital assets, net of accumulated 
depreciation 

Land improvements 1,089,611 1,089,611 
Buildings and building improvements 141,988,262 141,988,262 
Furniture and equipment 4,833,715 81,428 4,915,143 

TOTAL ASSETS 182,245,282 410,485 182,655, 767 

DEFERRED OUTFLOWS OF RESOURCES 
Deferred charge on refunding 22,865 22,865 

LIABILITIES 
Accounts payable 1,749,791 103,274 1,853,065 
Accrued salaries and benefits 6,375,143 6,375,143 
Accrued interest 257,882 257,882 
Grants received in advance 24,358 24,358 
Unearned revenue 37,020 37,020 
Noncurrent liabilities 

Portion due or payable within one year 4,269,107 4,269,107 
Portion due or payable after one year 133,590, 709 133,590, 709 

TOTAL LIABILITIES 146,266,990 140,294 146,407,284 

NET POSITION 
Net investment in capital assets 16,678,626 81,428 16,760,054 
Restricted for capital projects 4,669,581 4,669,581 
Unrestricted 14,652,950 188,763 14,841,713 

TOTAL NET POSITION $ 36,001,157 $ 270, 191 $ 36,271,348 

See accompanying notes to the basic financial statements. 
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CENTENNIAL SCHOOL DISTRICT 
STATEMENT OF ACTIVITIES 
YEAR ENDED JUNE 30, 2014 

Functions/Programs 

GOVERNMENTAL ACTIVITIES 
Instruction 

Regular programs 
Special programs 
Vocational education 
Other instructional programs 

Support services 
Pupil personnel services 
Instructional staff services 
Administration services 
Pupil health services 
Business services 
Operation and maintenance of 
plant services 
Student transportation services 
Central services 
Other services 

Operation of non·instructional services 
Food services 
Student activities 
Community services 

Facilities acquisition, construction and 
improvement services 

Interest on long~term debt 
TOTAL GOVERNMENTAL 
ACTIVITIES 

BUSINESS-TYPE ACTIVITIES 
Food service 

TOTAL SCHOOL DISTRICT 
ACTIVITIES 

Expenses 

$ 43,457,008 $ 
16,864,048 
1,886,147 

169,866 

4,792, 193 
2,666,254 
6,326,318 

905,525 
1,065,076 

7,939,786 
4,293,228 
2,463,667 

44,907 

7,614 
1,275,647 

81,948 

141,478 
6,382,024 

100,762,734 

2,550, 143 

Charges for 
Services 

50,107 
113,113 

33,395 
158,008 

354,623 

1,279,092 

Program Revenues 

$ 

Operating 
Grants and 

Contributions 

3,398,406 
4,806,562 

1,782,321 

357,089 
153,626 
378,576 
209,210 
54,147 

405,542 
1,016,807 

89,937 

82,026 

451,851 

13,186,100 

1,307,963 

$ 103,312,877 $ 1,633,715 $ 14,494,063 

GENERAL REVENUES 
Property taxes, levied for general purposes 
Earned income tax 
Public utility realty tax 
Business privilege and mercantile tax 
Grants and contributions not restricted to specific programs 
Investment earnings 
Loss on sale of capital assets 
Miscellaneous 

TOTAL GENERAL REVENUES 

CHANGE IN NET POSITION 

NET POSITION AT BEGINNING OF YEAR 

NET POSITION AT END OF YEAR 

See accompanying notes to the basic financial statements. 

$ 

Capital 
Grants and 

Contributions 

$==== 



Net (Expense) Revenue and Changes in Net Position 
Governmental Business-Type 

Activities Activities Totals 

$ (40,008,495) $ $ (40,008,495) 
(11,944,373) (11,944,373) 

(1,886, 147) (1,886, 147) 
1,612,455 1,612,455 

(4,435,104) (4,435, 104) 
(2,512,628) (2,512,628) 
(5,947,742) (5,947,742) 

(696,315) (696,315) 
(1,010,929) (1,010,929) 

(7,534,244) (7 ,534,244) 
(3,276,421) (3,276,421) 
(2,373,730) (2,373, 730) 

(44,907) (44,907) 

(7,614) (7,614) 
(1,160,226) (1, 160,226) 

76,060 76,060 

(141,478) (141,478) 
(5,930, 173) (5,930, 173) 

(87,222,011) (87,222,011) 

36,912 36,912 

(87,222,011) 36,912 (87, 185,099) 

61,989,192 61,989, 192 
5,119,172 5,119,172 

85,244 85,244 
1,749,718 1,749,718 

14,958,046 14,958,046 
69,463 29 69,492 

(181,566) (8,213) (189,779) 
251,797 251,797 

84,041,066 (8,184) 84,032,882 

(3, 180,945) 28,728 (3, 152,217) 

39,182, 102 241,463 39,423,565 

$ 36,001,157 $ 270, 191 $ 36,271,348 
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CENTENNIAL SCHOOL DISTRICT 
BALANCE SHEET 
GOVERNMENTAL FUNDS 
JUNE 30, 2014 

Capital 
General Fund Reserve Fund 

ASSETS 
Cash and cash equivalents $ 4,110,904 $ 1,046,831 
Investments 12,184,151 2,750,000 
Taxes receivable, net of allowance for uncollectibles 2,636,016 
Due from other funds 1,475,000 
Due from other governments 2,985,842 
Other receivables 259,876 

TOTAL ASSETS $ 22,176,789 $ 5,271,831 

LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND FUND BALANCES 

LIABILITIES 
Accounts payable $ 1,147,541 $ 602,250 
Accrued salaries and benefits 6,375, 143 
Due to other funds 1,373,514 
Grants received in advance 24,358 

TOTAL LIABILITIES 8,920,556 602,250 

DEFERRED INFLOWS OF RESOURCES 
Unavailable revenue, property taxes 1,067, 108 

FUND BALANCES 
Restricted, capital projects 4,669,581 
Committed 

Debt service 
Retirement contributions 2,500,000 
Concessions 9,519 

Assigned 
Capital projects 2,500,000 
Subsequent years budget, appropriation of fund balance 500,000 

Unassigned 6,679,606 
TOTAL FUND BALANCES 12,189,125 4,669,581 

TOTAL LIABILITIES, DEFERRED INFLOWS 
OF RESOURCES AND FUND BALANCES $ 22,176,789 $ 5,271,831 

See accompanying notes to the basic financial statements. 



Total 
Capital Debt Governmental 

Projects Fund Service Fund Funds 

$ $ 1,277,017 $ 6,434,752 
735,000 15,669, 151 

2,636,016 
1,475,000 
2,985,842 

259,876 

$ $ 2,012,017 $ 29,460,637 

$ $ $ 1,749,791 
6,375,143 
1,373,514 

24,358 
9,522,806 

1,067, 108 

4,669,581 

2,012,017 2,012,017 
2,500,000 

9,519 

2,500,000 
500,000 

6,679,606 
2,012,017 18,870,723 

$ $ 2,012,017 $ 29,460,637 
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CENTENNIAL SCHOOL DISTRICT 
RECONCILIATION OF TOTAL GOVERNMENTAL FUNDS BALANCES 
TO NET POSITION OF GOVERNMENTAL ACTIVITIES 
JUNE 30, 2014 

TOTAL GOVERNMENTAL FUNDS BALANCES 

Capital assets used in governmental activities are not current 
financial resources and therefore are not reported in the funds. 

The net OPES asset is not an available resource and therefore 
is not reported in the funds. 

Certain other long-term assets are not available to pay current 
period expenditures and therefore are not reported in the fund 
financial statements but are reported in the governmental 
activities on the statement of net position. 

Some liabilities are not due and payable in the current period 
and therefore are not reported in the funds. Those liabilities 
consist of: 

Accrued interest 
Bonds payable 
Bond premium 
Capital lease 
Early retirement incentive plans 
Compensated absences 

Some of the School District's revenues will be collected after 
year-end but are not available soon enough to pay for the 
current period's expenditures and therefore are deferred in the 
funds. 

NET POSITION OF GOVERNMENTAL ACTIVITIES 

See accompanying notes to the basic financial statements. 
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$ 18,870,723 

150, 182,624 

263,433 

3,734,967 

(257,882) 
(130,970,000) 

(3,580,829) 
(1,970, 104) 

(322,534) 
(1,016,349) 

1,067, 108 

$ 36,001, 157 



CENTENNIAL SCHOOL DISTRICT 
STATEMENT OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCES 
GOVERNMENTAL FUNDS 
YEAR ENDED JUNE 30, 2014 

Capital 
General Fund Reserve Fund 

REVENUES 
Local sources $ 73,725,693 $ 28,107 
State sources 24,278,823 
Federal sources 2,546,700 

TOTAL REVENUES 100,551,216 28, 107 

EXPENDITURES 
Instruction 59,225,262 
Support services 28,806,802 
Operation of non-instructional services 1,289,962 
Facilities acquisition, construction and improvement 
services 3,412,554 
Debt service 

Principal 3,030,258 
Interest 6,351,390 

TOTAL EXPENDITURES 98,703,674 3,412,554 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES 1,847,542 (3,384,447) 

OTHER FINANCING SOURCES (USES) 
Transfers in 1,500,000 
Transfers out (1,300,000) 

TOTAL OTHER FINANCING SOURCES 
(USES) (1,300,000) 1,500,000 

NET CHANGE IN FUND BALANCES 547,542 (1,884,447) 

FUND BALANCES AT BEGINNING OF YEAR 11,641,583 6,554,028 

FUND BALANCES AT END OF YEAR $ 12,189,125 $ 4,669,581 

See accompanying notes to the basic financial statements. 



Total 
Capital Debt Governmental 

Projects Fund Service Fund Funds 

$ 138,232 $ $ 73,892,032 
24,278,823 

2,546,700 

138,232 100,717,555 

59,225,262 
9,744 28,816,546 

1,289,962 

2,694,624 6,107,178 

815,000 3,845,258 
74,637 6,426,027 

2,704,368 889,637 105,710,233 

(2, 566, 136) (889,637) (4,992,678) 

1,500,000 
(200,000) (1,500,000) 

(200,000) 

(2,766, 136) (889,637) (4,992,678) 

2,766, 136 2,901,654 23,863,401 

$ $ 2,012,017 $ 18,870,723 
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CENTENNIAL SCHOOL DISTRICT 
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF 
REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 
TO THE STATEMENT OF ACTIVITIES 
YEAR ENDED JUNE 30, 2014 

NET CHANGE IN FUND BALANCES - TOTAL GOVERNMENTAL FUNDS 

Capital outlays are reported in Governmental Funds as expenditures. 
However, in the statement of activities, the cost of those assets is 
allocated over their estimated useful lives as depreciation expense. This 
is the amount by which capital outlays ($5,966,814) exceed depreciation 
($5,211,502) in the current period. 

Revenues in the statement of activities that do not provide current 
financial resources are not reported as revenues in the funds. 

Because some property taxes will not be collected for several months 
after the School District's fiscal year ends, they are not considered as 
"available" revenues in the Governmental Funds. Deferred tax revenues 
increased by this amount this year. 

The issuance of long-term debt (e.g., bonds, leases) provides current 
financial resources to Governmental Funds, while the repayment of the 
principal of long-term debt consumes the current financial resources of 
Governmental Funds. Neither transaction, however, has any effect on 
net position. Also, Governmental Funds report the effect of premiums, 
discounts and similar items when debt is first issued, whereas these 
amounts are deferred and amortized in the statement of activities. This 
amount is the net effect of these differences in the treatment of long-term 
debt and related items. 

Some expenses reported in the statement of activities do not require the 
use of current financial resources and are not reported as expenditures in 
Governmental Funds: 

Change in accrued interest not reflected in Governmental Funds 

In the statement of activities, certain operating expenses--compensated 
absences (vacations and sick leave) and other postemployment benefits-· 
are measured by the amounts earned during the year. In the 
Governmental Funds, however, expenditures for these items are 
measured by the amount of financial resources used (essentially, the 
amounts actually paid). 

In the statement of activities, only the loss on the sale of capital assets is 
reported. However, in the Governmental Funds, the proceeds from the 
sale increase financial resources. Thus, the change in net position differs 
from the change in fund balances by the cost of the capital assets sold. 

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES 

See accompanying notes to the basic financial statements. 
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$ (4,992,678) 

755,312 

(1,484,842) 

(1,475,396) 

3,891,720 

3,692 

302,813 

(181,566) 

$ (3, 180,945) 



CENTENNIAL SCHOOL DISTRICT 
STATEMENT OF NET POSITION 
PROPRIETARY FUND 
JUNE 30, 2014 

Enterprise 
Fund 
Food 

Service Fund 

ASSETS 

CURRENT ASSETS 
Cash and cash equivalents $ 270, 124 
Accounts receivable, net 33,630 
Due from other funds 73,514 
Due from other governments 78,462 
Inventories 48,327 

TOTAL CURRENT ASSETS 504,057 

CAPITAL ASSETS 
Furniture and equipment 287,903 
Accumulated depreciation (206,475) 

TOTAL CAPITAL ASSETS 81,428 

TOTAL ASSETS 585,485 

LIABILITIES 

CURRENT LIABILITIES 
Due to other funds 175,000 
Accounts payable 103,274 
Unearned revenue 37,020 

TOTAL CURRENT LIABILITIES 315,294 

NET POSITION 
Net investment in capital assets 81,428 
Unrestricted 188,763 

TOTAL NET POSITION $ 270, 191 

See accompanying notes to the basic financial statements. 
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CENTENNIAL SCHOOL DISTRICT 
STATEMENT OF REVENUES, EXPENSES AND 
CHANGES IN NET POSITION 
PROPRIETARY FUND 
YEAR ENDED JUNE 30, 2014 

OPERATING REVENUES 
Food service revenues 

OPERATING EXPENSES 
Salaries 
Employee benefits 
Purchased professional and technical service 
Purchased property service 
Other operating expenses 
Supplies 
Depreciation 

TOTAL OPERATING EXPENSES 

OPERATING LOSS 

NONOPERATING REVENUES (EXPENSES) 
Earnings on investments 
State sources 
Federal sources 
Loss on sale of assets 

TOTAL NONOPERATING REVENUES (EXPENSES) 

CHANGE IN NET POSITION 

NET POSITION AT BEGINNING OF YEAR 

NET POSITION AT END OF YEAR 

See accompanying notes to the basic financial statements. 
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Enterprise 
Fund 
Food 

Service Fund 

$ 1,279,092 

901,765 
371,752 

4,301 
8,863 

29,408 
1,217,116 

16,938 
2,550,143 

(1,271,051) 

29 
146,486 

1,161,477 
(8,213) 

1,299,779 

28,728 

241,463 

$ 270, 191 



CENTENNIAL SCHOOL DISTRICT 
STATEMENT OF CASH FLOWS 
PROPRIETARY FUND 
YEAR ENDED JUNE 30, 2014 

CASH FLOWS FROM OPERATING ACTIVITIES 
Cash received from customers 
Payments to employees 
Payments to suppliers 

NET CASH USED BY OPERATING ACTIVITIES 

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES 
Federal sources 
State sources 

NET CASH PROVIDED BY NONCAPITAL FINANCING 
ACTIVITIES 

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES 
Acquisition, construction and improvements of capital assets 

CASH FLOWS FROM INVESTING ACTIVITIES 
Earnings on investments 

NET INCREASE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 

CASH AND CASH EQUIVALENTS AT END OF YEAR 
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Enterprise 
Fund 
Food 

Service Fund 

$ 1,325,059 
(1,273,517) 
(1, 112,347) 
(1,060,805) 

985,579 
146,486 

1, 132,065 

(6,931) 

29 

64,358 

205,766 

$ 270, 124 



CENTENNIAL SCHOOL DISTRICT 
STATEMENT OF CASH FLOWS 
PROPRIETARY FUND 
YEAR ENDED JUNE 30, 2014 

RECONCILIATION OF OPERATING LOSS TO NET CASH USED 
BY OPERATING ACTIVITIES 

Operating loss 
Adjustments to reconcile operating loss to net cash used by 
operating activities 

Depreciation 
Donated foods 
Decrease in 

Accounts receivable 
Inventories 

Increase (decrease) in 
Due to other funds 
Accounts payable 
Unearned revenue 

NET CASH USED BY OPERATING ACTIVITIES 

SUPPLEMENTAL DISCLOSURES 
Noncash activities 

Donated foods 

See accompanying notes to the basic financial statements. 
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Enterprise 
Fund 
Food 

Service Fund 

$ (1,271,051) 

16,938 
166, 176 

45,967 
8,647 

(97,299) 
66,617 

3,200 

$ (1,060,805) 

$ 166, 176 



CENTENNIAL SCHOOL DISTRICT 
STATEMENT OF FIDUCIARY NET POSITION 
FIDUCIARY FUND 
JUNE 30, 2014 

ASSETS 
Cash and cash equivalents 

LIABILITIES 
Accounts payable 

See accompanying notes to the basic financial statements. 
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Agency 
Fund 

$ 586,294 

$ 586,294 



CENTENNIAL SCHOOL DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
JUNE 30, 2014 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The basic financial statements of the Centennial School District (the "School District") have 
been prepared in conformity with accounting principles generally accepted in the United 
States of America (GAAP) as applied to government units. The Governmental Accounting 
Standards Board (GASB) is the accepted standard setting body for establishing 
governmental accounting and financial reporting principles. The School District also applies 
Financial Accounting Standards Board (FASB) statements and interpretations issued on or 
before November 30, 1989, to its governmental and business-type activities and to its 
Proprietary Fund provided they do not conflict with or contradict GASB pronouncements. 
The more significant of the School District's accounting policies are described below. 

Reporting Entity 

The accompanying basic financial statements comply with the prov1s1ons of GASB 
Statement No. 61, The Financial Reporting Entity: Omnibus-an Amendment of GASB 
Statements No. 14 and No. 34, in that the School District evaluated the possible inclusion of 
related entities within its reporting entity based on financial accountability and the nature and 
significance of the relationship. This report presents the activities of the Centennial School 
District. The School District is not a component unit of another reporting entity nor does it 
have any component units. 

Basis of Presentation and Accounting 

Government-Wide Financial Statements - The statement of net position and the 
statement of activities display information about the School District as a whole. These 
statements include the financial activities of the primary government, except for Fiduciary 
Funds. The statements distinguish between those activities of the School District that are 
governmental and those that are considered business-type activities. 

The government-wide statements are prepared using the economic resources measurement 
focus and the accrual basis of accounting. This is the same approach used in the 
preparation of the Proprietary Fund financial statements but differs from the manner in which 
Governmental Funds financial statements are prepared. Governmental Funds financial 
statements therefore include a reconciliation with brief explanations to better identify the 
relationship between the government-wide statements and the statements for Governmental 
Funds. Revenues are recorded when earned and expenses are recorded when a liability is 
incurred, regardless of the timing of related cash flows. Property taxes are recognized as 
revenues in the year for which they are levied. Grants and similar items are recognized as 
revenue as soon as all eligibility requirements imposed by the provider have been met. 

The government-wide statement of activities presents a comparison between direct 
expenses and program revenues for each segment of the business-type activities of the 
School District and for each function or program of the School District's governmental 
activities. Direct expenses are those that are specifically associated with a service, 
program, or department and therefore clearly identifiable to a particular function. 
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CENTENNIAL SCHOOL DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
JUNE 30, 2014 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Program revenues include charges paid by the recipient of the goods or services offered by 
the program and grants and contributions that are restricted to meeting the operational or 
capital requirements of a particular program. Revenues, which are not classified as program 
revenues, are presented as general revenues of the School District, with certain limited 
exceptions. The comparison of direct expenses with program revenues identifies the extent 
to which each business segment or governmental function is self-financing or draws from 
the general revenues of the School District. 

As a general rule, the effect of interfund activity has been eliminated from the government
wide financial statements. 

Fund Financial Statements - Fund financial statements report detailed information about 
the School District. The focus of Governmental and Proprietary Funds financial statements 
is on major funds rather than reporting funds by type. Each major fund is presented in a 
separate column. Fiduciary Funds are reported by fund type. 

The accounting and financial reporting treatment applied to a fund is determined by its 
measurement focus. All Governmental Funds are accounted for using the current financial 
resources measurement focus and the modified accrual basis of accounting. Revenues are 
recognized as soon as they are both measurable and available. Revenues are considered 
to be available when they are collectible within the current period or soon enough thereafter 
to pay liabilities of the current period. For this purpose, the School District considers 
revenues to be available if they are collected within 60 days of the end of the fiscal period. 
Expenditures generally are recorded when a liability is incurred, as under accrual 
accounting. However, debt service expenditures, as well as expenditures related to 
compensated absences, and claims and judgments are recorded only when payment is due. 
The financial statements for Governmental Funds are a balance sheet, which generally 
includes only current assets and current liabilities, and a statement of revenues, 
expenditures and changes in fund balances, which reports on the sources (i.e., revenues 
and other financing sources) and uses (i.e., expenditures and other financing uses) of 
current financial resources. 

The Proprietary Fund Type is accounted for on a flow of economic resources measurement 
focus. With this measurement focus, all assets and all liabilities associated with the 
operation of this fund are included on the statement of net position. The statement of 
revenues, expenses and changes in net position presents increases (i.e., revenues) and 
decreases (i.e., expenses) in net position. The statement of cash flows provides information 
about how the School District finances and meets the cash flow needs of its proprietary 
activities. 

The Proprietary Fund distinguishes operating revenues and expenses from nonoperating 
items. Operating revenues and expenses generally result from providing services and 
producing and delivering goods in connection with a Proprietary Fund's principal ongoing 
operations. The principal operating revenues of the School District's Enterprise Fund are 
charges to customers for sales and services. Operating expenses for the Enterprise Fund 
include cost of sales and services, administrative expenses and depreciation on capital 
assets. All revenues and expenses not meeting this definition are reported as nonoperating 
revenues and expenses. 
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CENTENNIAL SCHOOL DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
JUNE 30, 2014 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Agency Funds are used to account for assets held by the School District in the trustee 
capacity. Agency Funds are custodial in nature and do not involve measurement of results 
of operations. 

When both restricted and unrestricted resources are available for use, it is the School 
District's policy to use restricted resources first, then unrestricted resources as they are 
needed. 

Revenue Recognition 

In applying the susceptible to accrual concept under the modified accrual basis, certain 
revenue sources are deemed both measureable and available (i.e., collectible within the 
current year or within 60 days from year-end and available to pay obligations of the current 
period). This includes property taxes, interest earnings, real estate transfer taxes and 
certain fees for services. Revenues for state and federally funded projects are recognized 
at the time the expenditures are made or when received in advance. 

Fund Accounting 

The School District uses funds to maintain its financial records during the fiscal year. Fund 
accounting is designed to demonstrate legal compliance and to aid financial management 
by segregating transactions related to certain School District functions or activities. A fund is 
defined as a fiscal and accounting entity with a self-balancing set of accounts. The various 
funds of the School District are grouped into the categories governmental, proprietary and 
fiduciary. 

Governmental Funds 

General Fund - The General Fund is used to account for all financial resources except 
those required to be accounted for in another fund. The General Fund balance is available 
for any purpose provided it is expended or transferred according to the general laws of 
Pennsylvania. 

Capital Reserve Fund - The Capital Reserve Fund is used to account for financial 
resources to be used for the acquisition, construction and renovation of major capital 
facilities and their related capital assets. 

Capital Projects Fund - The Capital Projects Fund is used to account for financial 
resources to be used for the acquisition and construction of capital equipment and 
improvements in accordance with the applicable general obligation bond agreements. 

Debt Service Fund - The Debt Service Fund is used to accumulate resources for the future 
payment of debt. 
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CENTENNIAL SCHOOL DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
JUNE 30, 2014 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Proprietary Fund 

Food Service Fund - The Food Service Fund is used to account for operations (1) that are 
financed and operated in a manner similar to private business enterprises--where the intent 
of the governing body is that the costs (expenses, including depreciation) of providing goods 
or services to the general public on a continuing basis be financed or recovered primarily 
through user charges or (2) where the governing body has decided that periodic 
determination of revenues earned, expenses incurred and/or net income is appropriate for 
capital maintenance, public policy, management control, accountability, or other purposes. 

Fiduciary Fund 

Agency Fund - The Agency Fund is used to account for assets held by the School District 
in a trustee capacity or as an agent for individuals. The Agency Fund is custodial in nature 
(assets equal liabilities) and does not involve measurement of results of operations. 

Cash and Cash Equivalents 

The School District's cash and cash equivalents are considered to be cash on hand, 
demand deposits and short-term investments with original maturities of three months or less 
from the date of acquisition. 

Investments 

Investments are valued at fair value. 

Short-Term lnterfund Receivables/Payables 

During the course of operations, transactions may occur between individual funds for goods 
provided or services rendered. These receivables and payables are classified as "due from 
other funds" or "due to other funds" on the Governmental Funds balance sheet. Short-term 
interfund loans are classified as "interfund receivables/payables." These amounts are 
eliminated in the statement of net position, except for amounts due between governmental 
and business-type activities, which, when present, are shown as internal balances. 

Inventories and Prepaid Items 

Inventory of food and milk in the Food Service Fund consists of supplies purchased and 
donated foods received from the federal government. Donated foods are valued at their fair 
market value in accordance with the Manual of Accounting for Pennsylvania School 
Systems - Food Service Fund. Food and supplies are carried at cost using the first-in, first
out method. 

Certain payments to vendors reflect costs applicable to future accounting periods and are 
recorded as prepaid expenses/items in both the government-wide and fund financial 
statements. Prepaid expenses are reported under the purchase method. 
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CENTENNIAL SCHOOL DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
JUNE 30, 2014 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Capital Assets 

Capital assets, which include property, plant, equipment and construction in progress, are 
reported in the applicable governmental or business-type activities columns in the 
government-wide financial statements. The School District defines a capital asset as an 
asset with an initial, individual cost equal to or greater than $500 or purchased with debt 
proceeds. The asset must also have an estimated useful life in excess of one year. Capital 
assets are recorded at historical cost or estimated historical cost if purchased or 
constructed. Donated capital assets are recorded at estimated fair market value at the date 
of donation. 

The costs of normal maintenance and repairs that do not add to the value of the asset or 
materially extend asset lives are not capitalized. 

Property, plant and equipment of the School District are depreciated using the straight-line 
method over the following estimated useful Jives: 

Buildings and building improvements 
Land improvements 
Furniture and equipment 

Deferred Outflows/Inflows of Resources 

Years 

40-50 
15-20 
5-10 

In addition to assets, the statement of net position will sometimes report a separate section 
for deferred outflows of resources. This separate financial statement element, deferred 
outflows of resources, represents a consumption of net position that applies to a future 
period(s) and so will not be recognized as an outflow of resources (expense/expenditure) 
until then. The School District only has one item that qualifies for reporting in this category. 
It is the deferred charge on refunding reported in the government-wide statement of net 
position. A deferred charge on refunding results from the difference in the carrying value of 
refunded debt and its reacquisition price. This amount is deferred and amortized over the 
shorter of the life of the refunded or refunding debt. 

In addition to liabilities, the statement of net position will sometimes report a separate 
section for deferred inflows of resources. This separate financial statement element, 
deferred inflows of resources, represents an acquisition of net position that applies to a 
future period(s) and so will not be recognized as an inflow of resources (revenue) until that 
time. The School District has only one type of item, which arises only under a modified 
accrual basis of accounting, which qualifies for reporting in this category. Accordingly, the 
item, unavailable revenue, is reported only in the Governmental Funds balance sheet. The 
Governmental Funds report unavailable revenues from property taxes. These amounts are 
deferred and recognized as an inflow of resources in the period that the amounts become 
available. 
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CENTENNIAL SCHOOL DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
JUNE 30, 2014 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Long-Term Obligations 

In the government-wide financial statements and the Proprietary Fund Type in the fund 
financial statements, long-term debt and other long-term obligations are reported as 
liabilities in the applicable governmental activities, business-type activities, or Proprietary 
Fund Type statement of net position. Bond premiums and discounts, as well as issuance 
costs, are deferred and amortized over the life of the bonds. Bonds payable are reported 
net of the applicable bond premium or discount. Bond issuance costs are reported as 
deferred charges and amortized over the term of the related debt. 

In the fund financial statements, Governmental Funds recognize bond premiums and 
discounts, as well as bond issuance costs, during the current period. The face amount of 
debt issued is reported as other financing sources. Premiums received on debt issuances 
are reported as other financing uses. Issuance costs, whether or not withheld from the 
actual debt proceeds received, are reported as debt service expenditures. 

Compensated Absences 

It is the School District's policy to permit employees to accumulate earned but unused 
vacation and personal day benefits as stipulated in each bargaining unit's contract. These 
benefits are accrued when incurred in the government-wide, Proprietary and Fiduciary 
Funds financial statements. A liability for these amounts is reported in Governmental Funds 
only if they have matured, for example, as a result of employee resignations and 
retirements. 

Net Position Flow Assumption 

Sometimes the School District will fund outlays for a particular purpose from both restricted 
(e.g., restricted bond or grant proceeds) and unrestricted resources. In order to calculate 
the amounts to report as restricted net position and unrestricted net position in the 
government-wide and Proprietary Fund financial statements, a flow assumption is made 
about the order in which the resources are considered to be applied. It is the School 
District's policy to consider restricted net position to have been depleted before unrestricted 
net position is applied. 

Fund Balance Flow Assumptions 

Sometimes the School District will fund outlays for a particular purpose from both restricted 
and unrestricted resources (the total of committed, assigned and unassigned fund balance). 
In order to calculate the amounts to report as restricted, committed, assigned and 
unassigned fund balance in the Governmental Funds financial statements, a flow 
assumption must be made about the order in which the resources are considered to be 
applied. It is the School District's policy to consider restricted fund balance to have been 
depleted before using any of the components of unrestricted fund balance. Further, when 
the components of unrestricted fund balance can be used for the same purpose, committed 
fund balance is depleted first, followed by assigned fund balance. Unassigned fund balance 
is applied last. 
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CENTENNIAL SCHOOL DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
JUNE 30, 2014 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Fund Balance Policv 

The School District has adopted GASB Statement No. 54, which redefined how fund 
balances of the Governmental Funds are presented in the financial statements. Fund 
balances are classified as follows: 

• Nonspendab/e - Amounts that cannot be spent either because they are not 
in a spendable form or because they are legally or contractually required to 
be maintained intact. 

• Restricted - Amounts that can be spent only for specific purposes because 
of state or federal laws or externally imposed conditions by granters or 
creditors. 

• Committed - Amounts that can be used only for specific purposes 
determined by a board motion approved by the Board of School Directors. 
Commitments may be established, modified or rescinded only through 
resolutions approved by the Board of School Directors. 

• Assigned - Amounts that are intended to be used for a specific purpose, as 
expressed by the Board of School Directors or by the Finance Committee, 
Superintendent or the Chief Financial Officer to which the Board of School 
Directors has delegated the authority. 

• Unassigned - All amounts not included in other spendable classifications. 

The details of the fund balances are included in the Governmental Funds balance sheet 
(page 25). Restricted funds are used first as appropriate, followed by committed resources 
and then assigned resources, to the extent that expenditure authority has been budgeted by 
the Board of School Directors. The School District does reserve the right to first reduce 
unassigned fund balance to defer the use of these other classified funds. In the event that 
unassigned fund balance becomes zero, then assigned and committed fund balances are 
used in that order. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures. Accordingly, actual 
results could differ from those estimates. 
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CENTENNIAL SCHOOL DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
JUNE 30, 2014 

NOTE B - CASH AND INVESTMENTS 

Custodial Credit Risk - Custodial credit risk is the risk that, in the event of a bank failure, 
the School District's deposits may not be returned to it. The School District does not have a 
deposit policy for custodial credit risk. As of June 30, 2014, $7,843,319 of the School 
District's bank balance of $7,843,319 was exposed to custodial credit risk as uninsured and 
the collateral held by the depository's agent was not in the School District's name. 
However, the deposits that exceeded the FDIC insurance coverage were properly 
collateralized in accordance with Act 72 of the Commonwealth of Pennsylvania. 

Interest Rate Risk - The School District's investment policy limits investment maturities in 
accordance with the Commonwealth of Pennsylvania School Code as a means of managing 
its exposure to fair value losses arising from increasing interest rates. 

Investments 

As of June 30, 2014, the School District had the following investments and maturities: 

Investment 
Maturities 

Percentage of Less Than 
Investment Type Investments Fair Value One Year 

State investment pools 0.64% $ 100, 144 $ 100, 144 
Certificates of deposit 99.36% 15,569,007 15,569,007 

$ 15,669, 151 $ 15,669,151 

Investments with the Pennsylvania School District Liquid Asset Fund (PSDLAF) are SEC 
Rule 2a7-like and are similar to investments in AAA money market mutual funds. These 
pooled investments are not subject to regulatory oversight and, as such, collateral is not 
required since the School District owns a proportionate share in the securities held in the 
trusts. The fair value of the School District's position in the pool is the same as the value of 
the pool share. 

Credit Risk - State law permits the School District to invest funds in the following types of 
investments: 

Obligations of (1) the United States of America or any of its agencies or 
instrumentalities backed by the full faith and credit of the United States of 
America, (2) the Commonwealth of Pennsylvania or any of its agencies or 
instrumentalities backed by the full faith and credit of the Commonwealth, 
or (3) any political subdivision of the Commonwealth of Pennsylvania or 
any of its agencies or instrumentalities backed by the full faith and credit 
of the political subdivision. 
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CENTENNIAL SCHOOL DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
JUNE 30, 2014 

NOTE B - CASH AND INVESTMENTS (Continued) 

The School District's investment policy does not further limit its investment choices. As of 
June 30, 2014, the School District's investment in the state investment pool was rated 
AAAm by Standard & Poor's. 

Custodial Credit Risk - For an investment, custodial credit risk is the risk that, in the event 
of the failure of the counterparty, the School District will not be able to recover the value of 
its investments or collateral security that are in the possession of an outside party. The 
School District has no investment subject to custodial credit risk. 

NOTE C - TAXES - REAL ESTATE AND OTHER 

The School Board is authorized by state law to levy property taxes for School District 
operations, capital improvements and debt service. Property taxes are based on assessed 
valuations of real property within the School District. 

Taxes are levied on July 1 and payable in the following periods: 

Discount period ............................................................ July 1 to August 31 - 2% of gross levy 
Face period .................................................................................. September 1 to October 31 
Penalty period ..................................................... October 31 to collection - 10% of gross levy 
Lien date ............................................................................................................... January 15 

School District taxes are billed and collected by the local elected tax collector. Property 
taxes attach as an enforceable lien on property as of July 1. 

NOTED - RECEIVABLES 

Amounts are aggregated into a single receivable (net of allowance for uncollectibles) line for 
certain funds and aggregated columns. Below is the detail of receivables for the General 
and Food Service Funds, including the applicable allowances for uncollectible accounts: 

A summary of accounts receivable by fund is as follows: 

Taxes receivable 
Allowance for uncollectibles 

NET TAXES RECEIVABLE 

Other receivables 
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$ 

$ 

$ 

General 
Fund 

2,749,886 
(113,870) 

2,636,016 

259,876 

$ 

Food 
Service Fund 

$==== 

$ 33,630 
======= 



CENTENNIAL SCHOOL DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
JUNE 30, 2014 

NOTE E - INTERFUND RECEIVABLES AND PAYABLES AND TRANSFERS 

The composition of interfund balances as of June 30, 2014, is as follows: 

Due to/from Other Funds 

Receivable Fund 

Food Service Fund 
Capital Reserve Fund 
Capital Reserve Fund 

Payable Fund 

General Fund 
General Fund 
Food Service Fund 

Amount 

$ 73,514 
1,300,000 

175,000 

$ 1,548,514 

The amounts between the Food Service Fund and the General Fund are General Fund 
monies used to pay the salary and benefits of Food Service Fund employees. The amounts 
between the Capital Projects Fund and Food Service Fund and between the Capital 
Reserve Fund and the General Fund are for future capital projects. 

lnterfund Transfers 

Transfer In 

Capital Reserve Fund 
Capital Reserve Fund 

Transfer Out 

General Fund 
Capital Projects Fund 

Amount 

$ 1,300,000 
200,000 

$ 1,500,000 

The transfer between the Capital Reserve Fund and the General Fund is for future capital 
projects. The transfer between the Capital Reserve Fund and the Capital Projects Fund is 
for future capital projects. 
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CENTENNIAL SCHOOL DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
JUNE 30, 2014 

NOTE F- CAPITAL ASSETS 

A summary of changes in capital assets is as follows: 

Balance 
July 1, 2013 

GOVERNMENTAL ACTIVITIES 

Capital assets not being depreciated 
Land $ 2,271,036 $ 
Construction in progress 24, 164,501 

TOTAL CAPITAL ASSETS 
NOT BEING DEPRECIATED 26,435,537 

Capital assets being depreciated 
Land improvements 1,095,526 
Accumulated depreciation (279,254) 

TOTAL LAND IMPROVEMENTS, 

net 816,272 
Buildings and building improvements 150,982,872 
Accumulated depreciation (33,542, 133) 

TOTAL BUILDINGS AND 
BUILDING IMPROVEMENTS, net 117,440,739 

Furniture and equipment 16,801,364 
Accumulated depreciation (11,885,034) 

TOTAL FURNITURE AND 
EQUIPMENT, net 4,916,330 

TOTAL CAPITAL ASSETS BEING 
DEPRECIATED, net 123, 173,341 

GOVERNMENTAL ACTIVITIES 

CAPITAL ASSETS, net 149,608,878 

BUSINESS-TYPE ACTIVITIES 
Capital assets being depreciated 

Furniture and equipment 328,109 
Accumulated depreciation (228,461) 

BUSINESS-TYPE ACTIVITIES 

CAPITAL ASSETS, net 99,648 

CAPITAL ASSETS, net $ 149,708,526 $ 
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Balance 
Additions Deletions June 30, 2014 

$ $ 2,271,036 
(24, 164,501) 

(24, 164,501) 2,271,036 

327,869 (4,200) 1,419,195 
(53,490) 3,160 (329,584) 

274,379 (1,040) 1,089,611 
28,415,925 (3,686,986) 175,711,811 
(3,753,768) 3,572,352 (33, 723,549) 

24,662,157 (114,634) 141,988,262 

1,387,521 (929,630) 17,259,255 

(1,404,244) 863,738 (12,425,540) 

(16,723) (65,892) 4,833,715 

24,919,813 (181,566) 147,911,588 

24,919,813 (24,346,067) 150, 182,624 

6,932 (47, 138) 287,903 

(16,938) 38,924 (206,475) 
• 

(10,006) (8,214) 81,428 

24,909,807 $ (24,354,281) $ 150,264,052 



CENTENNIAL SCHOOL DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
JUNE 30, 2014 

NOTE F - CAPITAL ASSETS (Continued) 

Depreciation expense was charged to governmental functions as follows: 

INSTRUCTION 
Regular programs 
Special programs 
Vocational education 
Other instructional programs 

SUPPORT SERVICES 
Pupil personnel services 
Instructional staff services 
Administration services 
Pupil health services 
Business services 
Operation and maintenance of plant services 
Student transportation services 
Central services 
Other services 

NON-INSTRUCTIONAL SERVICES 
Food services 
Student activities 
Community services 

Depreciation expense was charged to proprietary functions as follows: 

Food Service Fund 
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$ 2,411,837 
929,467 
103,956 

9,362 

264, 123 
146,951 
348,677 
49,908 
58,702 

437,604 
236,623 
136,573 

2,475 

444 
70,020 
4,780 

$ 5,211,502 

$ 16,938 
======= 



CENTENNIAL SCHOOL DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
JUNE 30, 2014 

NOTE G - LONG-TERM DEBT 

General Obligation Bonds 

The School District issues general obligation bonds to provide funds for acquisition and 
construction of major capital facilities. The original amount of general obligation bonds 
issued in prior years was $142,890,000. General obligation bonds are direct obligations and 
pledge the full faith and credit of the government. 

Annual debt service requirements to maturity for general obligation bonds are as follows: 

Year Ending 
June 30, Principal Interest Totals 

2015 $ 3,760,000 $ 6, 144,321 $ 9,904,321 
2016 3,885,000 6,042,413 9,927,413 
2017 3,505,000 5,927,998 9,432,998 
2018 3,430,000 5,804,898 9,234,898 
2019 3,580,000 5,667,548 9,247,548 
2020-2024 20,495,000 25,914,690 46,409,690 
2025-2029 25,890,000 20,359,588 46,249,588 
2030-2034 33, 115,000 12,957,869 46,072,869 
2035-2038 33,310,000 3,537,275 36,847,275 

$ 130,970,000 92,356,600 $======== $ 223,326,600 

NOTE H - CAPITAL LEASE 

The School District has entered into a lease agreement as lessee for financing the 
acquisition of capital assets. This lease agreement qualifies as a capital lease for 
accounting purposes and, therefore, has been recorded at the present value of future 
minimum lease payments as of the inception date. 

The assets acquired through the capital lease are as follows: 

Furniture and equipment 
Accumulated depreciation 
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$ 2,015,604 
(217,504) 

$ 1,798, 100 



CENTENNIAL SCHOOL DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
JUNE 30, 2014 

NOTE H - CAPITAL LEASE (Continued) 

The future minimum lease obligations are as follows: 

Year Ending 
June 30, Principal 

2015 $ 90,017 
2016 95,535 
2017 113,902 
2018 120,554 
2019 119,432 
2020 to 2024 723,043 
2025 to 2028 707,621 

$ 1,970,104 

NOTE 1- CHANGES IN LONG-TERM LIABILITIES 

Interest 

$ 50,544 
48, 140 
45,468 
42,430 
39,294 

142,915 
40,415 

$ 409,206 

Long-term liability activity for the year ended June 30, 2014, was as follows: 

Interest Rate 

GENERAL OBLIGATION BONDS 
Series of 2009 2.50% to 5.25% 
Series of 2010 2.00% to 5.00% 

TOTAL GENERAL OBLIGATION 
BONDS 

CAPITAL LEASE 

DEFERRED AMOUNTS 
Bond premium 

COMPENSATED ABSENCES 

EARLY RETIREMENT INCENTIVE PLANS 

TOTAL LONG-TERM LIABILITIES 

Maturity 
Date 

12/15/2037 
12/15/2037 

6/14/2028 

Compensated absences are generally liquidated by the General Fund. 

Totals 

$ 140,561 
143,675 
159,370 
162,984 
158,726 
865,958 
748,036 

$ 2,379,310 

Beginning 
Balance 

$ 72,660,000 
62,010,000 

134,670,000 

2,015,604 

3,733,205 

966,971 

660,028 

$ 142,045,808 



Ending Due Within 
Additions Reductions Balance One Year 

$ $ (860,000) $ 71,800,000 $ 880,000 
(2,840,000) 59,170,000 2,880,000 

(3,700,000) 130,970,000 3,760,000 

(45,500) 1,970,104 90,017 

(152,376) 3,580,829 152,376 

49,378 1,016,349 50,817 

(337,494) 322,534 215,897 

$ 49,378 $ (4,235,370) $ 137,859,816 $ 4,269,107 
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CENTENNIAL SCHOOL DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
JUNE 30, 2014 

NOTE J - NONCANCELABLE LEASE OBLIGATION 

The School District is a participating member of the Middle Bucks Institute of Technology 
(the "Vo-Tech"). The Vo-Tech is run by a joint board consisting of school directors from 
each member district. The Board of Directors from each member district must approve the 
Vo-Tech's annual budget. Each member pays a private share of the operating costs of the 
Vo-Tech based on the number of students from each district. For fiscal year ended June 30, 
2014, the School District's share of the operating costs was $1,890, 783. 

The School District also participates in a joint venture with other school districts of Bucks 
County, Pennsylvania, in the operation of the Middle Bucks Area Vocational-Technical 
School Authority (the "Authority"). The Authority oversees acquiring, holding, constructing, 
improving and maintaining the public area vocational-technical school buildings. 

The School District has entered into a lease agreement with the Authority to provide rental 
payments to retire the Authority's outstanding debt obligations. The lease agreement 
provides that in the event the Authority either retires all of its outstanding obligations which 
were issued to finance school facilities construction or acquisition, or accumulates sufficient 
reserves to cover such obligations prior to the expiration of applicable schedules, there will 
be no subsequently scheduled rental payments made. Inasmuch as the annual rentals 
include reserve funds which are either invested by the Authority or used for advance 
retirement of obligations, it is anticipated that less than the scheduled rentals will eventually 
be paid. The School District made rental payments in the amount of $206,466 for the year 
ended June 30, 2014, of which $96, 758 represented principal payments. 

Shown below are the School District's lease payments for the next five years and thereafter, 
based on the apportionment that is binding through fiscal year 2029: 

Year Ending 
June 30, Principal Interest Totals 

2015 $ 141,656 $ 77, 142 $ 218,798 
2016 133,411 85,513 218,924 
2017 138,657 80,013 218,670 
2018 144,654 74,159 218,813 
2019 150,649 68,046 218,695 
2020 to 2024 846,935 245,959 1,092,894 
2025 to 2029 995,336 99,021 1,094,357 

$ 2,551,298 729,853 $===== $ 3,281, 151 
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CENTENNIAL SCHOOL DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
JUNE 30, 2014 

NOTE K - PENSIONS 

School districts in the Commonwealth of Pennsylvania participate in a state administered 
pension program. Under the program, contributions are made by each of three parties--the 
School District, the state and the employee. All full-time employees of the School District 
and part-time employees who meet certain minimum employment requirements participate 
in the program. 

Plan Description 

Name of Plan: Public School Employees' Retirement System (the "System"). 

Type of Plan: Governmental cost-sharing multiple-employer defined benefit plan. 

Benefits: Retirement and disability, legislatively mandated ad hoc cost-of-living adjust
ments, healthcare insurance premium assistance to qualifying annuitants. 

Authority: The Public School Employees' Retirement Code (Act No. 96 of October 2, 1975, 
as amended) (24 Pa. C. S. 8101-9102). 

Annual Financial Report The System issues a comprehensive annual financial report that 
includes financial statements and required supplementary information for the plan. A copy 
of the report may be obtained by writing to Beth Girman, Office of Financial Management, 
Public School Employees' Retirement System, 5 North 5th Street, Harrisburg, PA 17101-
1905. The CAFR is also available on the publications page of the PSDERS website, 
www.psers.state.pa.us. 

Funding Policv 

Authority: The contribution policy is established in the Public School Employees' 
Retirement Code and requires contributions by active members, employers and the 
Commonwealth. 

Contribution Rates 

Member Contributions 

• Active members who joined the System prior to July 22, 1983, contribute at 5.25% 
(Membership Class T-C) or at 6.50% (Membership Class T-D) of the member's 
qualifying compensation. 

• Members who joined the System on or after July 22, 1983, and who were active or 
inactive as of July 1, 2001, contribute at 6.25% (Membership Class T-C) or at 7.50% 
(Membership Class T-D) of the member's qualifying compensation. 

• Members who joined the System after June 30, 2001 and before July 1, 2011, 
contribute at 7.50% (automatic Membership Class T-D). For all new hires and for 
members who elected Class T-D membership, the higher contribution rates began 
with service rendered on or after January 1, 2002. 
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CENTENNIAL SCHOOL DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
JUNE 30, 2014 

NOTE K - PENSIONS (Continued) 

• Members who joined the System after June 30, 2011, automatically contribute at the 
Membership Class T-E rate of 7.5% (base rate) of the member's qualifying 
compensation. All new hires after June 30, 2011, who elect Class T-F membership 
contribute at 10.3% (base rate) of the member's qualifying compensation. 
Membership Class T-E and T-F are affected by a "shared risk" provision in Act 120 of 
2010 that in future fiscal years could cause the Membership Class T-E contribution 
rate to fluctuate between 7.5% and 9.5% and Membership Class T-F contribution 
rate to fluctuate between 10.3% and 12.3%. 

Employer Contributions: Contributions required of employers are based upon an actuarial 
valuation. For the fiscal year ended June 30, 2014, the rate of employer's contribution was 
16.93% of covered payroll. The 16.93% rate is composed of a pension contribution rate of 
16.00% for pension benefits and .93% for healthcare insurance premium assistance. 

The School District's contribution to PSERS for the years ended June 30, 2014, 2013 and 
2012, was $8,607,089, $6,124,087 and $4,329,947, respectively, equal to the required 
contribution for each year. 

NOTE L - OTHER POSTEMPLOYMENT BENEFITS 

Plan Description 

The School District provides healthcare benefits to eligible retired employees, spouses and 
dependents through a single-employer defined benefit plan. The Board of School Directors 
assigns the authority to establish and amend benefit provisions. The plan is not accounted 
for as a trust fund, as an irrevocable trust has not been established to account for the plan. 
The plan does not issue a stand-alone financial report. The activity of the plan is reported in 
the School District's General Fund. 

Funding Policy 

The contribution requirements of plan members are established and may be amended by 
the Board of School Directors. The required contribution is based on projected pay-as-you
go financing requirements, with any additional amount to prefund as determined annually by 
the Board of School Directors. The costs of administering the plan are paid by the School 
District. 

Additionally, in fiscal year 2011, the School District joined the Pennsylvania OPEB Trust, a 
statewide Trust established to fund other post-employment benefits offered by the 
Pennsylvania School Local Government Units to current and prospective retirees and 
dependents. The School District contributed $330,000 to the Trust in the 2011 fiscal year to 
offset future benefit costs. 
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JUNE 30, 2014 

NOTE L - OTHER POSTEMPLOYMENT BENEFITS (Continued) 

Annual OPEB Cost and Net OPEB Asset 

The School District's annual other postemployment benefit (OPEB) cost (expense) is 
calculated based on the annual required contribution of the employer (ARC}, an amount 
actuarially determined in accordance with the parameters of GASB Statement No. 45. The 
ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover 
normal cost each year and amortize any unfunded actuarial liabilities (or funding excess) 
over a period not to exceed 30 years. 

The components of the School District's annual OPEB cost for the year, the amount actually 
contributed to the plan and changes in the School District's net OPEB asset to the plan are 
as follows: 

Normal cost $ 227,757 
Amortization of unfunded actuarial accrued liability 800,693 
Interest 14,804 

ANNUAL REQUIRED CONTRIBUTION (ARC) 1,043,254 
Interest on net OPEB obligation (16,168) 
Adjustment to ARC 30,487 

ANNUAL OPEB EXPENSE 1,057,573 
Net OPEB contributions during the year (1,072,270) 

DECREASE IN NET OPEB ASSET (14,697) 
Net OPEB obligation at beginning of year (248,736) 

NET OPEB ASSET AT END OF YEAR $ (263,433) 

Percentage 
of Annual 

Annual OPEB Cost Net OPEB 
Year OPEB Cost Contributed Asset 

2012 $ 1,091,712 100.0% $ 
2013 1,043,254 123.8% (248,736) 
2014 1,057,573 101.4% (263,433) 
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NOTE L - OTHER POSTEMPLOYMENT BENEFITS (Continued) 

Funded Status and Funding Progress 

As of April 1, 2012, the actuarial accrued liability for benefits was $6,709,659 and the 
actuarial value of assets was $177,245, $6,532,414 or 2.64% of which was unfunded. The 
covered payroll (annual payroll of active employees covered by the plan) was $45,105,690, 
and the ratio of the UAAL to the covered payroll was 14.48%. 

The projection of future benefit payments for an ongoing plan involves estimates of the 
value of reported amounts and assumptions about the probability of occurrence of events far 
into the future. Examples include assumptions about future employment, mortality and the 
healthcare cost trend. Amounts determined regarding the funded status of the plan and the 
annual required contributions of the employer are subject to continual revision as actual 
results are compared with past expectations and new estimates are made about the future. 

Methods and Assumptions 

Projections of benefits for financial reporting purposes are based on the substantive plan 
(the plan as understood by the employer and the plan members) and include the types of 
benefits provided at the time of each valuation and the historical pattern of sharing of benefit 
costs between the employer and plan members to that point. The methods and 
assumptions used include techniques that are designed to reduce the effects of short-term 
volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the 
long-term perspective of the calculations. 

In the April 1, 2012, actuarial valuation, the entry age actuarial cost method was used. The 
actuarial assumptions included a 6.5% investment rate of return (net of administrative 
expenses), which is a blended rate of the expected long-term investment returns on plan 
assets and on the employer's own investments calculated based on the funded level of the 
plan at the valuation date and an annual healthcare cost trend rate of 7.5% initially, reduced 
by decrements to an ultimate rate of 5.5% in 2014. Rates gradually decrease from 5.3% in 
2015 to 4.2% in 2099. Both rates included a 3% inflation assumption. The actuarial value 
of assets was determined using techniques that reduce the effects of short-term volatility in 
actuarial liabilities and the actuarial value of assets, consistent with the long-term 
perspective of the calculations. The UAAL is being amortized as a level percentage of 
projected payroll on an open basis. The remaining amortization period at June 30, 2014, 
was 18 years. 

- 52-



CENTENNIAL SCHOOL DISTRICT 
NOTES TO THE BASIC FINANCIAL STATEMENTS 
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NOTE M - EARLY RETIREMENT INCENTIVE PLANS 

During the 1996-1997 and 1998-1999 fiscal years, the School District offered an Early 
Retirement Incentive Plan ("ERIP") to qualified professional employees. The School District 
ERIPs provide for post-retirement health care benefits to employees who retire into PSERS 
after 25 years of service credit with PSERS and at least 1 O years of professional service 
with the School District. The benefit continues until the retiree is 65 years of age. During 
the 2005-2006 fiscal year, the School District offered an ERi P to qualified professional 
employees. The ERIP will provide for post-retirement health care benefits or $50 for each 
unused sick day to a maximum of 300 days in five equal yearly installments. Eligibility 
requirements are the same as stipulated in the above ERIPs. During the 2007-2008 fiscal 
year, the School District offered an ERIP to qualified professional employees. The ERIP will 
provide for post-retirement health benefits or $25 for each unused sick day to a maximum of 
200 days. Eligibility requirements are the same as stipulated in the above ERIPs. For the 
year ended June 30, 2014, 50 retirees received benefits under the provisions of the above 
ERIPs. 

Future ERIP payments have been reflected as a liability in the government-wide financial 
statements and are summarized as follows: 

Year Ending 
June 30, 

2015 $ 215,897 
2016 42,398 
2017 16,364 
2018 17,837 
2019 19,442 
2020 10,596 

$ 322,534 

During the year ended June 30, 2014, the cost of the benefits was $317,956. 

NOTE N - RISK MANAGEMENT 

The School District is exposed to various risks of loss related to torts; theft of, damage to 
and destruction of assets; errors and omissions; injuries to employees; and natural 
disasters. It is the policy of the School District to purchase commercial insurance for the 
risks of loss to which it is exposed, including workers' compensation and employee health 
and accident insurance. Settled claims resulting from these risks have not exceeded 
commercial insurance coverage in any of the past three years. 
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CENTENNIAL SCHOOL DISTRICT 
BUDGETARY COMPARISON SCHEDULE 
GENERAL FUND 
YEAR ENDED JUNE 30, 2014 

Variance With 
Actual Final Budget 

Budgeted Amounts Amounts Positive 
Original Final GAAP Basis (Negative) 

REVENUES 
Local sources $ 73,631,079 $ 73,631,077 $ 73,725,693 $ 94,616 
State sources 24,741,981 24,741,981 24,278,823 (463, 158) 
Federal sources 1,951,582 1,951,582 2,546,700 595, 118 

TOTAL REVENUES 100,324,642 100,324,640 100,551,216 226,576 

EXPENDITURES 
Instruction 60,603,310 59,878,786 59,225,262 653,524 
Support services 28,666,256 29,269,923 28,806,802 463, 121 
Operation of non-instructional services 1,383,017 1,317,756 1,289,962 27,794 
Debt service 9,422,056 9,381,647 9,381,648 (1) 
Budgetary reserve 750,000 93,173 93, 173 

TOTAL EXPENDITURES 100,824,639 99,941,285 98,703,674 1,237,611 

EXCESS (DEFICIENCY) 
OF REVENUES OVER 
EXPENDITURES (499,997) 383,355 1,847,542 1,464,187 

OTHER FINANCING SOURCES (USES) 
Transfers, net (1) (1,300,000) (1,300,000) 
Other sources 500,000 500,000 (500,000) 

TOTAL OTHER FINANCING 
SOURCES (USES) 499,999 (800,000) (1,300,000) (500,000) 

NET CHANGE IN FUND 
BALANCE 2 (416,645) 547,542 964, 187 

FUND BALANCE AT BEGINNING OF YEAR 11,641,583 11,641,583 11,641,583 

FUND BALANCE AT END 
OF YEAR $ 11,641,585 $ 11,224,938 $ 12, 189,125 $ 964,187 

See accompanying note to the budgetary comparison schedule. 
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CENTENNIAL SCHOOL DISTRICT 
NOTE TO THE BUDGETARY COMPARISON SCHEDULE 
YEAR ENDED JUNE 30, 2014 

NOTE A - BUDGETARY INFORMATION 

Budgets are adopted on a basis consistent with accounting principles generally accepted in 
the United States of America. An annual appropriated budget is adopted for the General 
Fund. All annual appropriations lapse at fiscal year-end. Project-length financial plans are 
adopted for the Capital Projects Fund. 

The School District follows these procedures in establishing the budgetary data reflected in 
the financial statements: 

1. Prior to March 1, the Business Manager submits to the School Board a 
proposed operating budget for the fiscal year commencing the following 
July 1. The operating budget includes proposed expenditures and the means 
of financing them. The School District also prepares budgets for the Capital 
Projects Fund. No budget is prepared for the Food Service Fund. 

2. Public hearings are conducted at the School District offices to obtain taxpayer 
comments. 

3. Prior to July 1, the budget is legally enacted through passage of an 
ordinance. The Capital Projects Fund budgets are not legally adopted. 

4. Legal budgetary control is maintained by the School Board at the department 
level. Transfers between departments, whether between funds or within a 
fund, or revisions that alter total revenues and expenditures of any fund must 
be approved by the School Board. Budgetary information in the combined 
operating statements is presented at or below the legal level of budgetary 
control. It also includes the effects of approved budget amendments. There 
were no budget amendments made in fiscal year 2014. 

5. Budgetary data are included in the School District's management information 
system and are employed as a management control device during the year. 

6. Unused appropriations lapse at the end of each fiscal year; however, the 
School District increases the subsequent year's appropriation by an amount 
equal to outstanding encumbrances and reserves a portion of the fund 
balance in a like amount. 

7. The budget for the General Fund is adopted substantially on the modified 
accrual basis of accounting, which is consistent with accounting principles 
generally accepted in the United States of America. 

All budget amounts presented in the accompanying required supplementary information 
reflect the original budget and the amended budget (which have been adjusted for legally 
authorized revisions to the annual budgets during the year). 
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CENTENNIAL SCHOOL DISTRICT 
POSTEMPLOYMENT BENEFITS OTHER THAN 
PENSION FUNDING PROGRESS 
YEAR ENDED JUNE 30, 2014 

SCHEDULE OF FUNDING PROGRESS 

(b) 
Entry Age 

(a) Actuarial (c) 
Valuation Actuarial Accrued Unfunded 

Date Value of Liability AAL (UAAL) 
April 1, Assets (AAL) (b)-(a) 

2008 $ $ 10,459, 109 $ 10,459,109 
2010 8,241,278 8,241,278 
2012 177,245 6,709,659 6,532,414 

- 56 -

(f) 
UAAL as a 

(d) Percentage 
Funded (e) of Covered 

Ratio Covered Payroll 
(a)/(b) Payroll (c)/(e) 

0.00%1 $ 42,678,436 24.51 o/o 
0.00°/o 47,621,822 17.31o/o 
2.64o/o 45, 105,690 14.48% 
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Expertise Beyond The Numbers _______ _ 

Independent Auditors' Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance With Government Auditing Standards 

To the Board of School Directors 
Centennial School District 
Warminster, Pennsylvania 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, each major fund and the aggregate remaining fund information of 
the Centennial School District as of and for the year ended June 30, 2014, and the related notes to the 
financial statements, which collectively comprise the Centennial School District's basic financial 
statements, and have issued our report thereon dated November 17, 2014. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Centennial School 
District's internal control over financial reporting (internal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the Centennial 
School District's internal control. Accordingly, we do not express an opinion on the effectiveness of the 
Centennial School District's internal control. 

Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be material weaknesses or significant deficiencies, and, therefore, 
material weaknesses or significant deficiencies may exist that were not identified. However, as 
described in the accompanying schedule of findings and questioned costs, we identified certain 
deficiencies in internal control that we consider to be material weaknesses and significant deficiencies. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control , such that there is a reasonable possibility that a material 
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a 
timely basis. We consider the deficiencies described in the accompanying schedule of findings and 
questioned costs as items 14-1, 14-2 and 14-3 to be material weaknesses. 

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance. We consider the deficiency described in the accompanying schedule of findings and 
questioned costs as item 14-4 to be a significant deficiency. 

Certified Public Accountants and Business Consultants 
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To the Board of School Directors 
Centennial School District 
Warminster, Pennsylvania 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Centennial School District's financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have 
a direct and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and, accordingly, we do 
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity's internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

Oaks, Pennsylvania 
November 17, 2014 
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Expertise Beyond The Numbers ________ _ 

Independent Auditors' Report on Compliance for Each Major Federal Program and 
Report on Internal Control Over Compliance in Accordance With OMB Circular A·133 

To the Board of School Directors 
Centennial School District 
Warminster, Pennsylvania 

Report on Compliance for Each Major Federal Program 

We have audited the Centennial School District's compliance with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 
Compliance Supplement that could have a direct and material effect on each of the Centennial School 
District's major federal programs for the year ended June 30, 2014. Centennial School District's major 
federal programs are identified in the summary of auditors' results section of the accompanying 
schedule of findings and questioned costs. 

Management's Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts and 
grants applicable to its federal programs. 

Auditors' Responsibility 

Our responsibility is to express an opinion on compliance for each of the Centennial School District's 
major federal programs based on our audit of the types of compliance requirements referred to above. 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether 
noncompliance with the types of compliance requirements referred to above that could have a direct 
and material effect on a major federal program occurred. An audit includes examining, on a test basis, 
evidence about the Centennial School District's compliance with those requirements and performing 
such other procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal program. However, our audit does not provide a legal determination of the Centennial School 
District's compliance. · 

Opinion on Each Major Federal Program 

In our opinion, the Centennial School District complied, in all material respects, with the types of 
compliance requirements referred to above that could have a direct and material effect on each of its 
major federal programs for the year ended June 30, 2014. 

Certified Public Accountants and Business Consultants 
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To the Board of School Directors 
Centennial School District 
Warminster, Pennsylvania 

Report on Internal Control Over Compliance 

Management of the Centennial School District is responsible for establishing and maintaining effective 
internal control over compliance with the types of compliance requirements referred to above. In 
planning and performing our audit of compliance, we considered the Centennial School District's 
internal control over compliance with the types of requirements that could have a direct and material 
effect on each major federal program as a basis for designing auditing procedures that are appropriate 
in the circumstances for the purpose of expressing an opinion on compliance for each major federal 
program and to test and report on internal control over compliance in accordance with OMB Circular A-
133, but not for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, we do not express an opinion on the effectiveness of the Centennial School 
District's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or combination of deficiencies in internal control over compliance, such that 
there is a reasonable possibility that material noncompliance with a type of compliance requirement of a 
federal program will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance with a type of compliance requirement of a federal program that is less 
severe than a material weakness in internal control over compliance, yet important enough to merit 
attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 

Purpose of this Report 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
OMB Circular A-133. Accordingly, this report is not suitable for any other purpose. 

Oaks, Pennsylvania 
November 17, 2014 
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SUPPLEMENTARY INFORMATION· MAJOR FEDERAL 
AWARD PROGRAMS AUDIT 



CENTENNIAL SCHOOL DISTRICT 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
YEAR ENDED JUNE 30, 2014 

Grantor Program 
Federal Granter/Pass-Through CFDA Pass-Through or Award 

Granter/Program Title Number Number Grant Period Amount 

U.S. DEPARTMENT OF EDUCATION 
Passed through the Bucks County 
Intermediate Unit 

IDEA 84.027 062-12-0022 July 1, 2012 to $ 1,132,767 
June 30, 2013 

IDEA 84.027 062-13-0022 July 1, 2013 to 1,028,691 
June 30, 2014 

IDEA - Section 619 84.173 131-12-0022 July 1, 2012 to 3,389 
June 30, 2013 

IDEA - Section 619 84.173 131-13-0022 July 1, 2013 to 3,452 
June 30, 2014 

Passed through the Pennsylvania 
Department of Education 

Title I 84.010 013-12-0067 July 18, 2011 to 664,429 
September 30, 2012 

Title I 84.010 013-13-0067 August 7, 2012 to 802,515 
September 30, 2013 

Title I 84.010 013-14-0067 August 7, 2013 to 716,633 
September 30, 2014 

Title JI - Improving Teacher Quality 84.367 020-12-0067 July 18, 2011 to 216,898 
September 30, 2012 

Title II - Improving Teacher Quality 84.367 020-13-0067 August 7, 2012 to 220,237 
September 30, 2013 

Title II - Improving Teacher Quality 84.367 020-14-0067 August 7, 2013 to 208,283 
September 30, 2014 

Title Ill 84.365 010-13-0067 August 7, 2012 to 55,675 
September 30, 2012 

Title Ill 84.365 010-14-0067 August 7, 2013 to 55,131 
September 30, 2014 

TOTAL FORWARD 



$ 

$ 

Total 
Received 

779,493 

24,647 

3,389 

401,913 

478,137 

27,666 

47,042 

125,173 

19,884 

36,754 

1,944,098 

$ 

$ 

Accrued or 
(Deferred) 
Revenue at 
July 1, 2013 

779,493 

3,389 

(3,859) 

100,769 

27,666 

28,771 

10,317 

946,546 

$ 

$ 

Revenue 
Recognized 

1,028,691 

3,452 

3,859 

277,118 

636,239 

47,664 

152,927 

9,234 

54,449 

2,213,633 

$ 

$ 

Federal 
Expenditures 

1,028,691 

3,452 

3,859 

277,118 

636,239 

47,664 

152,927 

9,234 

54,449 

2,213,633 
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Accrued or 
(Deferred) 
Revenue at 

June 30, 2014 

$ 

1,004,044 

3,452 

(24,026) 

158,102 

29,393 

27,754 

(333) 

17,695 

$ 1,216,081 



CENTENNIAL SCHOOL DISTRICT 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
YEAR ENDED JUNE 30, 2014 

Grantor Program 
Federal Grantor/Pass~Through CFDA Pass-Through or Award 

Granter/Program Title Number Number Grant Period Amount 

U.S. DEPARTMENT OF EDUCATION 
TOTAL FORWARDED 

U.S. DEPARTMENT OF AGRICULTURE 
Passed through the Pennsylvania 
Department of Education 

School Breakfast Program 10.553 NIA July 1, 2012 to NIA 
June 30, 2013 

School Breakfast Program 10.553 NIA July 1, 2013 to NIA 
June 30, 2014 

Summer Food 10.559 NIA July 1, 2013 to NIA 
June 30, 2014 

National School Lunch Program 10.555 N/A July 1, 2012 to N/A 
June 30, 2013 

National School Lunch Program 10.555 NIA July 1. 2013 to NIA 
June 30, 2014 

Passed through the Pennsylvania 
Department of Agriculture 

National School Lunch Program 10.555 N/A July 1, 2013 to NIA 
June 30, 2014 

TOTAL U.S. DEPARTMENT 
OF AGRICULTURE 

TOTAL FEDERAL AWARDS 

See accompanying notes to the schedule of expenditures of federal awards. 



Accrued or Accrued or 
(Deferred) (Deferred) 

Total Revenue at Revenue Federal Revenue at 
Received July 1, 2013 Recognized Expenditures June 30, 2014 

$ 1,944,098 $ 946,546 $ 2,213,633 $ 2,213,633 $ 1,216,081 

12,371 12,371 

150,798 164,720 164,720 13,922 

8,182 8,182 8,182 

51,294 51,294 

763,215 822,399 822,399 59, 184 

166,176 166, 176 166, 176 

1, 152,036 63,665 1, 161,477 1,161,477 73,106 

$ 3,096, 134 $ 1,010,211 $ 3,375,110 $ 3,375,110 $ 1,289,187 
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CENTENNIAL SCHOOL DISTRICT 
NOTES TO THE SCHEDULE OF EXPENDITURES OF 
FEDERAL AWARDS 
YEAR ENDED JUNE 30, 2014 

NOTE A - GENERAL 

The accompanying schedule of expenditures of federal awards presents the activity of all 
federal financial assistance programs of the Centennial School District. The School District 
reporting entity is defined in Note A to the School District's basic financial statements. 
Federal financial assistance received directly from federal agencies as well as federal 
financial assistance passed through other governmental agencies is included on the 
schedule. 

NOTE B - BASIS OF ACCOUNTING 

The accompanying schedule of expenditures of federal awards is presented using the 
modified accrual basis of accounting, which is described in Note A to the School District's 
basic financial statements. 

NOTE C - RELATIONSHIP TO BASIC FINANCIAL STATEMENTS 

The schedule of expenditures of federal awards presents only a select portion of the 
activities of the School District. It is not intended to, and does not, present either the 
balance sheet, revenues, expenditures and changes in fund balances of the Governmental 
Funds and changes in net position of the Proprietary Fund or cash flows of the School 
District. The financial activity for the aforementioned awards is reported in the School 
District's statement of revenues, expenditures and changes in fund balances of the 
Governmental Funds and statement of revenues, expenses and changes in net position and 
cash flows of the Proprietary Fund. In certain programs, the expenditures reported in the 
financial statements may differ from the expenditures reported in the schedule of 
expenditures of federal awards due to program expenditures exceeding grant or contract 
budget limitations, which are not reported as expenditures in the schedule of expenditures of 
federal awards. 

NOTED - ADMINISTRATIVE EXPENSES 

The expenditures in the accompanying schedule of expenditures of federal awards include 
an allocation of administrative expenses. These allocations are based upon amounts 
permitted under each individual financial assistance program. 
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CENTENNIAL SCHOOL DISTRICT 
NOTES TO THE SCHEDULE OF EXPENDITURES OF 
FEDERAL AWARDS 
YEAR ENDED JUNE 30, 2014 

NOTE E - ADJUSTMENTS TO BEGINNING BALANCES 

As a result of information obtained during the fiscal year ended June 30, 2014, an 
adjustment to the accrued or (deferred) revenue as of June 30, 2013, of a federal program 
was necessary. A schedule of the adjustment is as follows: 

Pass- Accrued Accrued 
Through (Deferred) (Deferred) 

CFDA Grantor June 30, July 1, 
Grant Program - Title Number Number 2013 Adjustment 2013 

National School 
Lunch Program 10.555 NIA $ 22,193 $ 29,101 $ 51,294 
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CENTENNIAL SCHOOL DISTRICT 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED JUNE 30, 2014 

A. SUMMARY OF AUDITORS' RESULTS 

Financial Statements 

Type of auditors' report issued: Unmodified 

Internal control over financial reporting: 

Significant deficiencies identified: Yes 

Significant deficiencies identified that are considered to be material weaknesses: Yes 

Noncompliance material to financial statements noted: No 

Federal Awards 

Internal control over major programs: 

Significant deficiencies identified: No 

Significant deficiencies identified that are considered to be material weaknesses: No 

Type of auditors' report issued on compliance for major programs: Unmodified 

Any audit findings disclosed that are required to be reported in accordance with Section 510(a) 
of the Circular: No 

Identification of major programs: 

Program CFDA 

IDEA 84.027 

The threshold used for distinguishing Types A and B programs was $300,000. 

Auditee qualified as a low-risk auditee: Yes 

B. FINDINGS - FINANCIAL STATEMENTS AUDIT 

14-01 Capital Assets Reconciliation 

Condition: During the course of the audit, we noted the School District capital asset reports did 
not properly reflect the capital asset activity for the year. 

Criteria: The capital asset reports should accurately reflect the capital asset activity for the 
period. 

Effect Capital assets may be misstated on the financial statements. 
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CENTENNIAL SCHOOL DISTRICT 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED JUNE 30, 2014 

B. FINDINGS - FINANCIAL STATEMENTS AUDIT (Continued) 

Cause: The School District capital asset reports are not being properly updated and 
maintained. We discovered that after last year's audit and the close of the 2012/2013 records, 
additional assets were identified that had been disposed of by the School District during 
2012/2013. Those assets were then deleted directly from the system and, therefore, were not 
reflected on any disposal list. When reconciling the prior year ending balance with current year 
additions and disposals to arrive at the current year ending balance, our reconciled ending 
balance differed from the system ending balance by these deleted amounts as they were never 
properly recorded as disposals in the School District reports. Additionally, when performing 
fixed asset addition testing, we discovered that none of the capital asset purchases in the 
Capital Projects Fund or the Capital Reserve Fund were added to the capital asset report, which 
would have resulted in an understatement of approximately $4.75 million in capital additions. 
We also noted the balance in construction in progress was in service during the 2013/2014 year 
and should have been moved to the building group and depreciated. Finally, food service 
maintains a capital asset listing outside of the electronic database used for governmental capital 
assets. During the current year audit, we discovered that some food service capital assets are 
also included in the electronic database, creating the potential for assets to be duplicated in 
both sets of records and double counted. 

Recommendation: We recommend that capital assets should not be deleted directly out of the 
system. Instead, all assets that have been disposed of should be marked as such in the system 
and run through the year-end disposal report. Additionally, all funds should be reviewed at the 
end of each year and capital asset purchases should be identified. Personnel should take steps 
to ensure that all capital asset purchases are added to the capital asset database. Finally, the 
School District should determine how food service capital assets will be tracked and record 
them consistently. If assets are to be maintained in a separate capital asset schedule, they 
should not be duplicated in the capital asset database. 

Response: In order to remedy the internal reporting, by December 31, 2014, the District will 
communicate the deficiency to all pertinent employees. Additionally, the Business Office will 
implement a year-end process that will serve to identify additions and disposals and record as 
such in the accounting system, rather than to perform topside entries. Finally, any corrections 
made for the 2013-2014 financial statements will be incorporated into the accounting system by 
November 20, 2014, so that adjustments will correctly carry forward to the subsequent years. 

14-02 lnterfunds Reconciliation 

Condition: During the course of the audit, we noted that the School District interfund 
receivables and payables did not reconcile. 

Criteria: If a fund has a payable recorded as due to another fund, then the other fund should 
show a receivable for an equal amount. 

Effect lnterfund receivables and/or payables are not accurately accounted for. 

Cause: The School District does not consistently reconcile all interfund activity. 
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CENTENNIAL SCHOOL DISTRICT 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED JUNE 30, 2014 

8. FINDINGS - FINANCIAL STATEMENTS AUDIT (Continued) 

Recommendation: We recommend the School District reconcile interfund activity on a monthly 
basis to ensure all interfund activity is recorded properly. 

Response: To correct the deficiency, the School District will implement a monthly reconciliation 
process with regard to these accounts, beginning in December 2014. The accounting staff will 
be trained as to the requirement and the Business Manager will document his review of the 
reconciliation each month, similar to the current bank reconciliation process. 

14-03 Schedule of Expenditures and Federal Awards reporting 

Condition: The School District does not have policies and procedures in place to accurately 
account for grant receipts and expenditures and, as a result, was unable to accurately prepare 
the schedule of expenditures of federal awards. 

Criteria: The School District should have policies and procedures in place to accurately 
account for grant receipts and expenditures and be able to accurately prepare the schedule of 
expenditures of federal awards. 

Effect Inaccurate accounting of grant receipts and expenditures and preparation of schedule 
of expenditures of federal awards. 

Cause: The School District is not accurately accounting for the receipts and expenditures of its 
various federal and state grants. 

Recommendation: We recommend the School District implement procedures to ensure 
consistent and accurate accounting for federal and state grant receipts and expenditures. 

Response: The Business Office will perform a review of existing accounting procedures by 
December 31, 2014, to determine what changes are needed in order to accurately account for 
grant receipts and expenditures. Based upon this review, modification to existing procedures 
will be made and accounting staff will be trained in the revised procedures by January 31, 2015. 
Additionally, the Business Manager will require a quarterly report of grant receipts and 
expenditures as of March 30, 2015 and June 30, 2015, to ensure the changes are implemented 
and effective. 

14-04 Internal Controls over Credit Cards 

Condition: During the audit, we noted that during the 2013/2014 school year, the School 
District had a large number of credit cards and that some monthly credit card statements were 
paid without having supporting documentation for all the amounts charged to the School District 
account. 

Criteria: The School District should have policies and procedures in place to ensure that all 
amounts charged to any School District credit card are for valid School District purposes and 
are properly supported with a detailed receipt from the vendor. 
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CENTENNIAL SCHOOL DISTRICT 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED JUNE 30, 2014 

B. FINDINGS - FINANCIAL STATEMENTS AUDIT (Continued) 

Effect Amounts improperly charged to a School District account may be paid for by the School 
District. 

Cause: The School District is not ensuring that all amounts charged to all School District credit 
cards are for valid School District purposes and are supported with a detailed receipt. 

Recommendation: We recommend the School District implement procedures to ensure that 
for every credit card purchase, a detailed receipt is obtained verifying the purchase was for valid 
School District purposes. We further recommend that prior to paying the monthly credit card 
bill, the School District ensure that every charge on the bill is supported with a detailed receipt. 

Response: The finding has already been addressed by reducing the number of School District 
credit cards to two (2), both of which are secured and accessible only by the Superintendent 
and Assistant Business Manager. Also, an internal review has been conducted on the accounts 
and appropriate remedial action taken. 

C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT 

None. 
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CENTENNIAL SCHOOL DISTRICT 
SCHEDULE OF PRIOR AUDIT FINDINGS 
YEAR ENDED JUNE 30, 2014 

None. 
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